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PRC, UN AGENCY COOPERATE IN GEOTHERMAL RESEARCH 


OW0O80926 Beijing XINHUA in English 0825 GMT 8 May 81 


[Text] Beijing, 8 May (XINHJA)--A project on the technical evaluation and exploitation 
of geothermal resources in the Beijing a.ea started with drilling at the Tuanjihu 
experimental spot, eastern city, yesterday, according to a report in today's Beijing 
DAILY. 


Under an agreement reached last year between the Chinese Ministry of Geology and the UN 
Development Program on cooperation in the research of geothermal resources in the Beijing 
area, the UN program will provide $300,000 for the project and send eight geothermal 
experts to give technical guidance by the end of next year. 


The Chinese side, directed by the foreign experts, will build an experimental geothermal 
heating system for 100,000 square meters of floor space, will evaluate geothermal resources 
and will conduct experiments and research in heating, pumping and anti-corrosion. 


After several years of prospecting, Chinese geologists have found a 60-square-kilometer 
geothermal resource in the southeastern suburbs of Beijing. If the resource is exploited 
and fully utilized, a large amount of other energy resources will be saved and air 
pollution will be reduced in the Chinese capital, the report said. 


NATO MILITARY COMMITTEE LEADER ON SOVIET THREAT 


0W121708 Beijing XINHUA in English 1656 GMT 12 May 81 


[Text] Brussels, 12 May (XINHUA)--Admiral R.H. Falls, chairman of the NATO Military 
Committee, pointed out today that the continued improvement of Soviet-dominated Warsaw 
Pact military capabilities “constitutes a growing threat to NATO's defence." 


Addressing the two-day spring session of NATO defence ministers (the Defence Planning 
Committee), which began at the NATO headquarters this morning, Falls said that by 1980, 
the defence spending for the USSR absorbed 12 to 14 percent of her gross national product, 
while the Soviet manipulation of detente poses a continuing challenge to the cohesion 

of NATO. 


Drawing attention to the dramatic advance in Soviet naval, air and ground forces and 
strategic missile capabilities, Falls stated that the Soviet Navy had been transformed from 
virtually a coastal defence force into a blue water navy during the last decade and con- 
tinued to improve at a dramatic rate both in quality and quantity. In modernizing the 
Soviet Air Force, the continued production and deployment of the Backfire provides the 
Soviets with a strategic and tactical offensive weapon directed at NATO and threatening 
maritime reinforcement routes across the Atlantic and in the Pacific Ocean as well. 


He emphasized that the Soviet strategic missile capability continued the long-teim trend 
toward improvement in capability and modernization. More than half of the ICBM force of 
about 1,400 missiles was now less than 10 years old. In particular, the SS-20 system with 
over 220 missiles, cach with three warheads, had been rapidly deployed. 


These “enhanced ‘blitz’ capabilities of the Warsaw Pact must be taken increasingly into 
account by NATO planners," he stressed. 


The current meeting is being held reportedly to discuss NATO defence spending and to adopt 
a program setting NATO force levels for the next two years. 
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EUROPEAN SECURITY CONFERENCE RESUMES IN MADRID 


OW061511 Beijing XINHUA in English 1504 GMT 6 May 81 


[Text] Beijing, 6 May (XINHUA)--The 35-state European security conference resumed in 
the Spanish capital yesterday after a 24-day break for “rest and consultations," 
according to reports from Madrid. 


Since the conference began on November 11 last year, the Soviet Union has been under 
fire for its aggression in Afghanistan and violation of human rights. The differences 
between the West and the East on confidence-building measures and other key 

problems brought the conference to a stalemate because of which it could not 

conclude on March 5 as scheduled. 


It was reported that the U.S. delegation had accepted the neutral and non-aligned 
paper as the basis for negotiating a concluding document. The paper was put forward 
to the conference before the adjournment three weeks ago. The neutral and non-aligned 
nations suggested that a new European disarmament conference be held with the main 
aim of negotiating new military confidence-building measures for protection against 
surprise attacks. 


The Western press predicts that the conference will at least last to mid-June, and 
failure to reach agreement in the six remaining weeks "would sound the death knell" of 
the conference process begun in Helsinki in 1975 and continued in Belgrade three 

years ago. 
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U.S. MILITARY DELEGATION FETED IN BEIJING 


0W121642 Beijing XINHUA in English 1636 GMT 12 May 81 


[Text] Beijing, 12 May (XINHUA)--A dinner party was hosted tonight by Xiao Ke, vice 
minister of national defense and commandant of the Chinese People's Liberation Army 
Military Academy, in honor of the visiting U.S. military education delegation. 


The U.S. delegation headed by Lieutenant General William R. Richardson, commandant of 
the U.S. Army Command and General Staff College, arrived here yesterday for a two-week 
visit to China at the invitation of the Chinese National Defense Ministry. The 16 
members of the delegation include commanding generals of six military academies and 
schools of the U.S. Armed Forces. 


Vice Minister Xiao Ke and Lieutenant General Richardson proposed toasts to the develop- 
ment of friendship and mutual understanding between the peoples and armed forces of the 
two countries. 


Present at the dinner were Zhang Zhen, deputy chief of the PLA General Staff; Han 
Huaizhi, assistant to the chief of the General Staff; and Tao Hanzhang, deputy 
commandant of the PLA Military Academy. Colonel William B. Webb, defense and a‘r 
attache; Captain Samuel W. Monk, naval attache; and Colonel Monte R. Bullard, army 
attache, of the U.S. Embassy here, were among the guests. 


Before the dinner, Xiao Ke had a cordial meeting with members of the U.S. military 
education delegation. 


PRC OFFICIALS ATTEND U.S. BOOK EXHIBITION 


0W121231 Beijing XINHUA in English 1221 GMT 12 May 81 


[Text] Beijing, 12 May (XINHUA)--A U.S. national book exhibition sponsored by the 
China Book Import and Export Corporation opened at the China Art Gallery here this 
aftermmoon. 


The 20,000 books on show include over 14,400 titles submitted by more than 600 major 
U.S. publishers and 3,000 titles published by the U.S. Government. Hailing the 
exhibition as a "historic event" Leo N. Albert, chairman of the Association of American 
Publishers, said at the opening ceremony that it is "the largest single exhibition of 
books by U.S. authors ever assembled anywhere in the world." 


The exhibition has four sections: humanities and social sciences; science and 
technology; publications issued by the U.S. Government; and "America through American 
eyes," which aims to give Chinese readers “some notion of America's current amusements 
and arts and concerns," said Albert. 


Tong Dalin, vice minister of the State Scientific and Technological Commission, cut 
the ribbon to open the exhibition. Ding Bo, general manager of the China Book Import 
and Export Corporation, also spoke. 


Among the 500 people attending were Yao Zhongming, vice minister of the Commission for 
Cultural Relations With Foreign Countries; Wang Ziye, deputy director of the State 
Publications Bureau; and J. Stapleton Roy, charge d'affaires ad interim of the U.S. 
Embassy here. The 63-member delegation of American publishers led by Mr Albert also 
attended. 


The exhibition will also be held simultaneously in mid May in Shanghai, Shenyang, 
Wuhan, Chengdu and Lanzhou. 
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U.S. FILM FESTIVAL OPENS IN BEIJING 


0WO71254 Beijing XINHUA in English 1242 GMT 7 May 81 


[Excerpts] Beijing, 7 May (XINHUA)--An audience of more than 1,000 people saw the 
U.S. musical "Singing in the Rain" in the Chinese capital this afternoon at the start 
of a U.S. film festival which will run until July 14. 


The festival, one of the items included in a Sino-U.S. cultural cooperation agreement, 
will include five movie classics and run for one week each in Beijing, Shanghai, Tianjin, 
Wuhan and Xian. 


It is the first U.S. film festival in China since the establishment of diplomatic 
relations between the two countries in 1979. It is sponsored by the Chinese Commission 
of Cultural Relations With Foreign Countries and the Ministry of Culture. 


The movies are "The Black Stallion," the cartoon "Snow White and the Seven Dwarfs" which 
is familiar to many Chinese audiences, "Guess Who's Coming to Dinner," the western 
"Shane" and "Singing in the Rain." 


Today's showing of "Singing in the Rain" was attended by Yao Zhongming, vice-minister of 
the Commission for Cultural Relations With Foreign Countiies; Chen Huangmei, vice-minister 
of culture; and J. Stapleton Roy, charge d'affaires ad interim of the U.S. Embassy, 
together with embassy staff and members of the public. 


AMERICAN UNIVERSITY STUDENTS PERFORM IN BEIJING 


0W111641 Beijing XINHUA in English 1621 GMT 11 May 81 


[Excerpts] Beijing, 11 May (XINHUA)--A troupe of American university students jigged, 
twirled, stomped and sang its way across a Beijing stage this afternoon to the bemused 
delight of an audience of 1,800 Chinese. 


The repertoire of the Brigham Young University's international folk dancers, here for a 
17-day tour of China, ranged from a Chinese rendition of the song "It's a Small World" 
to a spirited square dance accompanied by fiddle, banjo and guitar. 


The group will visit Nanjing, Shanghai, Hangzhou and Guangzhou, giving four more shows. 
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RENMIN RIBAO ON TASS REPORT ON PRC-S. AFRICA LINKS 


HK130322 Beijing RENMIN RIBAO in Chinese 12 May 81 p 6 
(Short commentary: "Shame on Rumormongers" ] 


[Text] Recently, the Soviet news agency TASS again vigorously spread rumors claiming 
that “South Africa has had several secret meetings with Chinese officials" and that "China 
is prepared to recognize the Namibian puppet regime." It maliciously spun the yarn that 
“an important military-political delegation from Beijing had visited Namibia" and 
discussed military cooperation with the South African authorities. China, it asserted, is 
prepared to “support Pretoria's subversive efforts against the Angolan Government." This 
smear campaign is aimed at covering up the Soviets’ designs on southern Africa and their 
collusion with Pretoria by misleading public opinion, discrediting China and estranging 
the African countries from it. 


The Soviet propaganda machine has often fabricated rumors about meetings of one kind or 
another having taken place between China and the South African authorities. However, 
rumors are after all rumors. They do not accord with the facts. Now, the Soviet propa- 
ganda machine is at it again, creating sensational news, as far as the Namibian issue is 
concerned. But such rumormongering will only end up in bankruptcy. 


Everyone knows that the Chinese Government and people have always supported the Namibian 
people in their struggle for independence and liberation and recognized the South-West 
African People'sOrganization as the sole legitimate representative of Namibia. They 
condemn the racist South African authorities for rejecting UN resolutions, plotting an 
“internal settlement" and backing their puppets. They consistently support the efforts 
of the organization of African unity and the United Nations for resolving the Namibian 
problem. Not long ago, the Chinese representative at the UN Security Council voted in 
support of the proposal put forth by the African countries for comprehensive sanctions 
against South Africa. China's clear-cut and principled stand has promoted its friendly 
relations with the African count”ies to the dismay of Soviet social imperialism. So it 
has tried in every way to use the clumsy tactics of a thief crying “stop thief" in an 
attempt to trump up charges against China, mislead public opinion, cover up its collusion 
with South African racists and disguise itself as a supporter of the African national 
liberation movement, to facilitate its infiltration and expansion in southern Africa. 
However, Moscow's slanders cannot tarnish the image of China and the African people will 
not be taken in. Rumormongering can only reveal the Soviets’ features as unscrupulous 
hegemonists. 


USSR NEGOTIATING ‘SECRETLY’ WITH SOUTH AFRICA 


0W130752 Beijing XINHUA in English 0736 GMT 13 May ol 


(Text] Beijing, 13 May (XINHUA)--The Soviet Union is negotiating secretly with South 
Africa through a West Germany firm, La Kloechner-Humboldt-Deutz, on selling Soviet mining 
technology to South Africa, the latest issue of the JEUNE AFRIQUE reported. 


The weekly pointed out that despite official denial, representatives of the firm in 
Johannesburg have met several times with businessmen of the gold fields of South Africa, 
one of the biggest gold mining enterprises in that country. 
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JAPANESE FINANCIAL DELEGATION MEETS WITH GU MU 


0W111651 Beijing XINHUA in English 1643 GMT 11 May 81 


[Text] Beijing, 11 May (XINHUA)--Vice Premier Gu Mu said here today that Chiua's economic 
readjustment during the first four months of this year went smoothly and in some respects 
things were better than expected. "We are quite hopeful that we will strike a financial 
balance this year," he said. He made the comment at a meeting in the Great Hall of the 
People with a 29-mwember friendship delegation from Japanese financial and monetary circles. 
The delegation is led by Yutaka Tanimura, president of the Tokyo stock exchange, with 
Chusuke Takahashi, deputy president of the Sumitomo Bank Ltd, as deputy leader. 


Mr Tanimura told the vice premier, "I think China's economic readjustment is quite necessary 
and is progressing well." He wished China success in its economic readjustment. 


NPC VICE CHAIRMAN PENG CHONG MEETS JAPANESE GROUP 


0W121505 Beijing XINHUA in English 1500 GMT 12 May 81 


[Text] Beijing, 12 May (XINHUA)—Peng Chong, vice chairman of the Standing Committee of 
the National People's Congress, met and had a cordial conversation here today with a 
delegation from Yokohama, Japan, led by Vice Mayor Yasuichi lizumi. Sun Pinghua, vice 
president of the China-Japan Friendship Association, was present. 


The delegation arrived here yesterday from Shanghai. Friendly relations of cooperation 
between Shangha’ and Yokohama have grown markedly since they became sister cities in 1973. 
During their stay in Shanghai, the guests exchanged views with leaders of the municipal 
People's Government and reached agreement on a program for friendly exchanges in 1981 and 
1982. 


DPRK ORGANIZATIONS URGE RELEASE OF KIM TAE-CHUNG 


0W101214 Beijing XINHUA in English 1200 GMT 10 May 81 


[Text] Pyongyang, 10 May (XINHUA)--Korean nass organizations for the reunification of 

the country yesterday appealed to all countries the world over to launch a movement for 
the rescue of Kim Tae-chung on the anniversary of his arrest, a noted South Korean Democrat 
now in jail, reports KCNA. 


This appeal is contained in an open letter of the Central Committee of the Democratic Front 
for the Reunification of the Fatherland and the Committee for the Peaceful Reunification 
of the Fatherland addressed to political parties, social organizations and prominent 
figures of various countries. 


The letter says: “The imprisonment and persecution of Kim Tae-chung by South Korean 
fascists constitute a crude violation of human rights and democracy. It is a grave 
challenge to human conscience and the just demand of the world." 


The trial of Kim Tae-chung by the Chon Tu-hwan clique was nothing but a political show 
aimed at killing this democrat, the letter says. 


It denands that guiltless Kim Tae-chung be released without delay and his rights restored. 


PLA GOOD-WILL DELEGATION ARRIVES IN PYONGYANG 


0W121606 Beijing XINHUA in English 1557 GMT 12 May 81 


[Text] Pyongyang, 12 May (XINHUA)--A friendship visiting delegation of the Chinese 
People's Liberation Army (PLA) arrived here by train this afternoon. The delegation is 
led by Wu Xiuquan, PLA deputy chief-of-General Staff, with Cao Lihuai, deputy commander 
of the air force, as its deputy leader. 
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Among those greeting the delegation at the railway station were: Lieutenant General Pak 
Chung-kuk, vice-minister of the People's Armed Forces of Korea, Lieutenant General Yun 


Chi-ho, deputy director of the General Political Bureau of the Korean People's Army. Also 
present at the railway station was Chinese Ambassador Lu Zhixian. 


Minister of the People's Armed Forces of Korea General 0 Chin-u received and had a cordial 
conversation with the Chinese delegation this afternoon. The delegation was feted by the 
Korean Ministry of the People’s Armed Forces in the evening. 


DPRK GOOD-WILL GROUP VISITS HANGZHOU, ZHEJIANG 


0W070834 Hangzhou Zhejiang Provincial Service in Mandarin 0490 GMT 7 May 81 


[Text] The Korean good-will visiting group, with Comrade 0 Il-hyon, secretary of the KWP 
South Hamgyong Provincial Committee, as its leader and Comrade (Chon Hwa-il), director of 
the Pyongyang municipal chapter of the General Federation of Trade Unions of Korea, as 
its deputy leader, arrived in Hangzhou on 5 May on a visit. Comrade Wang Feng, deputy 
secretary of the Zhejiang Provincial CCP Committee and vice chairman of the provincial 
People's Congress Standing Committee, met with and feted the Korean comrades on the evening 
oc 5 May. 


During their stay in Hangzhou, the Korean comrades visited the Hangzhou brocade mill and the 
(Shuangfeng) tea production brigade of the Xihu people's commune and toured scenic spots 
at West Lake. 


ROK STUDENTS HOLD ANTIGOVERNMENT DEMONSTRATION 


OW13L°30 Beijing XINHUA in English 0824 GMT 13 May 81 


[Text] Beijing, 13 May (X”NHUA)--Hundreds of students of Songgyun-Gwan University in Seoul 
held an hour-long demonstration on the campus yesterday to mark the anniversary of the Kwangju 
anti-goverment demonstration last May, according to reports from Seoul. 


The slogan-chanting demonstrators denounced the South Korean military-led government of Chon 
Tu-hwan and demanded the release of the Chungang University students arrested on May 7. 


The demonstration started after some students scattered leaflets from the roof of a school 
building. The leaflets called for the ouster of the Chon Tu-hwan regime. 


About 200 “riot police" entered the campus and fired teargas canisters to break up the demon- 
stration. A number of students were arrested. 


It was reported that brief demonstrations against the Chon Tu-hwan regime had taken place at 
six major schools in Seoul, including Seoul National University, this year. 
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PRINCE NORODOM SIHANOUK CONTINUES PRC VISIT 


Press Conference 
0W130612 Hong Kong AFP in English 0541 GMT 13 May 81 


[Text] Beijing, 13 May (AFP)--Former Cambodian leader Prince Norodom Sihanouk today said 
he would be ready to take on the leadership of an anti-Vietnamese coalition in Cambodia, 

but that in the immediate future he would not [as received] participate in such a united 

front as an “ordinary member." 


Speaking at a press conference he also criticised the United States accusing it of having 
refused him military aid. At the same time he asked Washington to provide him humanitarian 
aid. 


"I believe the time has not yet come for me to take «a the leadership of a movement. 
However in one or two years time, when the ineffectiveness of the Khmer Rouge and Son 
Sann (leader of the main anti-communist Cambodian movement) in weakening the Vietnamese 
position in Cambodia becomes evident, then will be the time for Sihanouk to enter on the 
scene, at least if it isn't too late," he said. Prince Sihanouk also derided the success 
claimed by the Khmer Rouge and Son Sann's movement against the Vietnamese. 


The Khmer Rouge and more recently Son Sann, have military support from China. China has 
accepted in principle to provide infantry arms to the Sihanouk forces, who, according 
to the prince, number 2,000 ill-equipped men. 


The prince branded Son Sanna “super De Gaulle" and the "super Churchill" of Cambodia. 


“I remain more popular than all the other Cambodian leaders with my people. I have 
majority support from 80 percent of my people. Of all the Cambodian leaders, Sihanouk is 
the least evil," the prince said. 


He reiterated that he would join hands with the Khmer Rouge and Son Sann in a coalition, 
but only as an “ordinary member" for the time being. He also supported the idea of Son 
Sann ieading the united front saying he was "pessimistic" of its military successes. 


Dinner for Li Xiannian 
0W121509 Beijing XINHUA in English 1506 GMT 12 May 81 


Text] Beijing, 12 May (XINHUA)--Samdech and Madame Norodom Sihanouk hosted a dinner at 
their residence here this evening for Li Xiannian, vice-chairman of the Chinese Communist 
Party Central Committee, and his wife Lin Jiamei. They had a cordial conversation. 

Also present were Chinese Minister of Foreign Trade Li Qiang and his wife, and Vice 
Minister of Foreign Affairs Wang Youping and his wife. 


XINHUA CORRESPONDENT ON KAMPUCHEAN VILLAGE ELECTION 


0W130526 Beijing XINHUA Domestic Service in Chinese 0737 GMT 11 May 81 


[XINHUA newsletter from Kampuchea by correspondent Yang Mu: "Election of a Village Chief"] 


[Text] Malai Mountain, Derocratic Kampuchea, 11 May (XINHUA)--Near the Kampuchean-Thai 
border in northwestern Democratic Kampuchea there is a new village named Coconut 

village. Except for a few long established households, most of the inhabitants came from 
areas occupied by Vietnamese troops or from other places a year ago. The tropical 
jungles are dotted with thatched cottages. 
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This village elected a village committee at its first democratic election held in March 
last year. The population of the whole village then totaled over 100. When the term of 
the first village committee expired, a general meeting was held on 21 April this year on 
the cpen ground in front of a primary school to elect a new village chief. 


Early that morning, the voters assembled on tie open ground in the forest. Among the 
more than 500 people in the village, 206 over the age of 18 have the right to vote. 


Members of the five-man election committee established 3 days earlier were the busiest. 
Among these five, two were representatives of the inhabitants who supervised the casting 

of ballots and the other three were primary school teachers charged with registering voters 
and announcing votes. I asked the chairman of the election committee: "How maay candidates 
do you have and how are they selected?" He replied: "They nominated themselves. A total 
of 19 persons who nominated themselves came to register with our election committee. 

Thus, we have 19 candidates from whom we picked 5 to form the election committee. fhe 

ages of the candidates ranged from 18 to 45 as prescribed." 


“What are the advantages of having the candidates nominate themselves?" I asked. He 
explained: "Our village cadres do not receive any pay and taking up work will interfere 
with caring for their private plots and sideline production. What would they do if they 
were elected without nominating themselves and then refused to take the job? Therefore, 
they must nominate themselves to show that they are willing to serve the people and the 
anti-Vietnamese front." 


As expected, I saw 19 stacks of =:ilo « .1 which the name of each candidate was printed. 
These ballots lay on a wooden t ie we.ghted down by a wooden club. 


Around 0830 as the scorching sun tiom the forest shone on the people's faces, the election 
began. Men anc women voters fiocked around the small table to register their names with 
the election committee. Those who could read each picked a ballot and cast it in an 
aluminum pot; those could not read announced the candidate they liked and let the election 
committee members pick out the ballots for them to cast. A middle-aged woman with a 

baby in her arms stared at the 19 stacks of ballots on the table. She could not make up 
her mind. She said: “They are all good people, I only want to elect one who is concerned 
about the people's livelihood!" Her remarks drew laughter from people at the scene. 
Later, a middle-aged man named De-Mu stepped forward with giant strides and picked a 
ballot confidently. His thoughtful manner aroused my interest. I asked him: "Who did 
you vote for and why?" He replied: "I voted for Suo-mu-ba-de. He was a member of the 
last village committee in charge of welfare. He did an excellent job of organizing 
housing construction. He was fair in distributing relief items. He was warm and the peo- 
ple supported him." 


The former village chief, 28-year-old Jie-Mu also cast a ballot for Suo-mu-ba-de. I 
asked him: "Since it is permissitle to nominate yourself and you were a veteran village 
chief, why didn't you choose yourself?" He replied smilingly: "Suo-mu-ha-de is a man 
of humility and is interested in public affairs. He can do a better job than I!" 


The outcome of the election was finally announced. Suo-mu-ba-de, who won the most votes, 
became the village chief and Jie-Mu, who came in second, took the job of deputy village 
chief. Three other persons including a woman were elected, forming a new village com- 
mittee; of the five persons in the committee, three won reelection. The newly elected 
village chief gave a speech on the spot in which he pledged to work hard, support the 
frontline and strike back at the Vietnamese aggressors. The election ended amid cheers 
from the masses. 


On 25 April, the new village committee called its first meeting at which it divided up 
work concerning production, supporting the frontline, welfare, culture and education. 
When I ran into this new crewcut village chief at an iron stop on the morning of 26 
April, he was delivering a load of scrap iron he had gathered on the highways along the 
border to the blacksmiths for making farm tools. At the same time he was also assigning 
a few able-bodied men to help an army dependent build a house. 
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RENMIN RIBAO HI1s NGUYEN CO THACH'S ABUNDANCE THEORY 
HK121112 Beijing RENMIN RIBAO in Chinese 10 May 81 p 4 
[>cudy note. by Zhang Fusheng [1728 1381 3932}: "Nguyen Co Thach's Fallacies") 


[Text] Chairman Ho Chi Minh in his will wrote: "I have only one wish. My greatest 
desire is that all our compatriots will have rice to eat and clothes to wear." 


These words in fact reflect the asp rations of the 50 million Vietnamese. After years 

of chaos caused by war, the common people of Vietnam are looking forward to the early 
materialization of Uncle Ho's bequest. However, despite their hopes, there has been no 
increase in their rice bowl. Instead, quite a bit has been taken away by the Vietnamese 
authorities, waving the banner of "loyalty" to Ho Chi Minh and insisting they are "carrying 
out" his bequest. 


According to reports, the ration of the common people of Vietnam has been cut from the 15 
kilograms per person a month during the war of resistance against the United States to the 
present figure of 9 to 10 kilograms a month. Even the ration of the army, forced to 
become cannon fodder for the hegemonists of Hanoi, has been affected. The ration for 

each soldier has also been cut by 3 kilograms. The Vietnamese authorities have openly 
declared that the target of the new "5-year play" from 1981 to 1985 is the "militarization 
of the whole country." It appears that there will be a further reduction in the rice 

bowl of the common people of Vietnam. 


What is more, Vietnamese Foreign Minister Nguyen Co Thach has created a "theory" in a 
recent interview with the reporter of LE MONDE. He said: "Abundance will not 
necessarily result in strength but will sometimes result in weakness." The logical 
conclusion is: For the sake of showing "strength" in external expansions, the Vietnamese 
authorities must still make the people even poorer. There is really no end to the 
sufferings of the Vietnamese under the oppression of this ruling gang. 


However, facts are the best education. The common people of Vietnam are realizing from 
living facts that in order to realize the wish of Chairman Ho Chi Minh, they cannot allow 
the gang of bloodsuckers who pipe a tune contrary to the teachings of Uncle Ho and who 
advocate being poorer in order to become "stronger" to always sit on their backs. 


DENG YINGCHAO MEETS, FETES THAI PRINCESS 


0W121558 Beijing XINHUA in English 1547 GMT 12 May 81 


[Text] Beiting, 12 May (XINHUA)--Deng Yingchao, vice chairman of the National People's 
Congress Standing Committee, today had a cordial talk with Princess Mahachakri Sirinthon 
from the Kingdom of Thailand. 


Accepting a bouquet of orchids brought from Thailand bv the princess, Deng Yingchao said, 
"China and Thailand are friendly neighbors just like relatives. Our relations have grown 
closer in recent years." She asked the princess to convey her best regards to His 
Majesty King Phumiphon Adunyadet, her majesty the queen and the queen mother. 


Referring to Sino-Thai relations, Princess Sirinthon said, "We are all Orientals enjoying 
similar historical heritages. Many Thais learned Chinese literature and art in their 
childhood." She said her current visit has evoked beautiful memories and she has much 

to learn in China. 
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The vice chairman said she was glad to learn that the king and queen of Thailand attached 
great importance to the princess’ visit. "We believe your visit will contribute to mutual 
understanding and friendship between the two pcoples and two countries," Deng Yingchao said. 


Later, Deng Yingchao gave a dinner in honor of the princess and her entourage. Also pre- 
sent were Han Nianlong, vice minister of foreign affairs, and his wife Wang Zhen; Huang 
Ganying, vice president of the All-China Women's Federation; Koson Sinthuwanon, Thai 
amb. ssador to China, and Mrs Koson. 


The princess flew into Beijing at noon today at the invitation of the Chinese Government. 
She was greeted at the airport by Han Nianlong. 


THAILAND REPORTS SOVIET-MADE MISSILES NEAR BORDER 


0W120754 Beijing XINHUA in English 0745 GMT 12 May 81 


[Text] Bangkok, 12 May (XINHUA)—-Vietnamese troops have moved surface-to-air and surface- 
to-surface SAM missiles closer to the Kampuchean-Thai border, reported the Bangkok POST today 
quoting Thai field military sources in Aranyaprathet, Frachin Buri Province. The presence 

of Soviet-made missiles in Kampuchea was reportedly confirmed by an officer of the Democratic 
Kampuchean forces who said Democratic Kampuchean guerrillas had spotted two heavy-duty 
trucks, mounted with missiles, rolling down Highway Five from Battambanz, towards Sisophon 

on April 26. 


The Thai military sources said that SAM missiles were first used against Thai forces last 
June by Vietnamese forces when they shot down two Thai aircraft in the wake of a Vietnamese 
incursion. They added that the number of missiles being deployed near the border had been 
increased this year. 


PLA'S CHI HAOTIAN GREETS PHILIPPINE DELEGATION 


0W111839 Beijing XINHUA in English 1830 GMT 11 May 81 


[Text] Beijing, 11 May (XINHUA)--Cho Haotian, deputy chief of the General Staff of the 
Chinese People's Liberation Army, met and had a cordial conversation here this evening with 
Brigadier General Isidro B. Agunod, commandant of the Command and General Staff College 

of the Armed Forces ot the Philippines. Principal members of the college's delegation 

he is leading were also present at the meeting in the Great Hall of the People. Romualdo 
A. Ong, charge d'affaires ad interim of the Philippine Embassy in China, was present. 


After the meeting, Chi Haotian gave a banquet for the entire 84-member delegation which 
arrived in Beijing yesterday. 
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HUANG HUA ON DEATH OF INDIAN AMITY LEADER 
0W130748 Beijing XINHUA in English 0734 GMT 13 May 81 


[Text] Beijing, 13 May (XINHUA)--Huang Hua, vice-premier of the State Council and 
minister of foreign affairs of China, yesterday sent a message t. the India-China 
Friendship Association expressing deep condolences on the passing away of Pandit 
Sundarlal, president for life of the association. 


The message reads: Shocked to learn of the unfortunate passing away of Mr Pandit 
Sundarlal, president for life of the India-China Friendship Association. I wish, on 
behalf of the Chinese Government and people, to express my deep condolences to you and 
his bereaved relatives. 


Mr Sundarlal, a founder of the India-China Friendship Association, has been a respected 
old friend of the Chinese people. He has made outstanding contributions to the 
development of the friendship between our two countries and peoples. I am sure that 
the lofty cause for which Mr Sundarlal has fought all his life will be further advanced. 


INDIA REHABILITATES FREED BONDED LABORERS 
0W121233 Beijing XINHUA in English 1204 GMT 12 May 81 


{Text ] New Delhi, 12 May (XINHUA)--India has rehabilitated over 100,000 freed bonded 
laborers under the on-going schemes and programs of state governments. 


According to press reports here today, out of 122,000 identified and freed bonded 
laborers in the country, 109,000 have been rehabilitated as of April 1, this year. 


However, a sample survey conducted jointly by the Gandhi Peace Foundation and the 
National Labor Institute shows that the number of bonded laborers in the agricultural 
sector is about 2,617,000. 


Under rehabilitation schemes, job reservations and age relaxation are available to the 
freed bonded laborers. 


During the 1980-81 period, the central government has allocated a total of 19,893,000 
rupees to the various states for the rehabilitation of the freed bonded laborers. 
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READERS COMMENT ON DOWNGRADED SINO-DUTCH RELATIONS 


HK121239 Beijing RENMIN RIBAO in Chinese 10 May 81 p 4 


[Letters carried in "Voice of Readers" column on downgrading of Sino-Dutch relations-- 
capitalized passages published in boldface] 


[Text] FIRMLY SUPPORTING THE CHINESE GOVERNMENT'S DECISION 


After reading the note sent by the Chinese Government to the Government of the Kingdom 
of the Netherlands :.d the commentator's article entitled "Who Causes the Regression in 
the Relations Between China and the Netherlands," both ‘arried in the 6 May RENMIN RIBAO, 
I was indignant at the Dutch Government's perfidious act of harming the relations between 
China and the Netherlands. 


As the saying goes: "One cannot win the confidence of others if one does not keep one's 
promise." This applies more aptly to a country. This was clearly stated in the joint 
communique issued by the Chinese and the Dutch Governments when they established diplomatic 
relations at the ambassadorial level in 1972: "The Chinese Government reiterates that 
Taiwan is a province of the PRC. The Kingdom of the Netherlands respects this stand of 
the Chinese Government and reiterates its recognition of the PRC Government as the sole, 
legitimate government of China." The joint communique also pointed out the necessity of 
mutual respect for each other's internal affairs. However, che Dutch Government now 
neglects its solemn pledge, turns a deaf ear to the Chinese Government's repeated advice 
and, instead, insists on its wrong decision on the sale of submarines to Taiwan, thereby 
interfering in China's internal affairs, creating an obstacle to the unification of the 
motherland and hurting the feelings of the Chinese people. The Chinese Government has 
now reacted to the wrong decision made by the Dutch Government. This reaction is neces- 
sary. I firmly support it! 


Wei Qiang of Xiaohe commune, Xiaogan County, Hebei Province 


DOWNGRADING OF DIPLOMATIC RELATIONS BETWEEN CHINA AND TF* NETHERLANDS IS CAUSED BY THE 
DUTCH GOVERNMENT 


The Chinese Government has decided to downgrade the Chinese Embassy in the Kingdom of 
the Netherlands to a charge d'affaires office and demands that the Dutch Government take 
similar action. We firmly support this decision. 


The regression appearing now in the relations between China and the Netherlands is caused 
entirely by the Dutch Government. Neglecting the basic norms guiding international rela- 
tions, the Dutch Government has gone against the principles recognized by both the 
Chinese and the Dutch Governments when they established diplomatic relations at the am- 
bassadorial level. It stubbornly clings to its decision on selling submarines to Taiwan 
and openly supplies weapons to a local government to oppose the central government recog- 
nized by the Dutch Government. This undermines peace and unification of our motherland 
and interferes in our country's internal affairs. The Chinese people absolutely will not 
remain indifferent to this. May we ask: What would the Dutch Government think if a cer- 
tain country which has diplomatic relations with it supplies weapons to a local government 
to oppose it? Any patriotic Dutchman with a conscience will not agree to this action. 

We definite)v will not tolerate this wrong action taken by the Dutch Government! 


Zhang Xiaobei and Chen Xiaoping, postgraduates in journalism 


THE "TWO-CHINA" SCHEME WILL NOT WORK 


The Chinese Government has decided to downgrade the PRC Embassy in the Kingdom of the 
Netherlands to a charge d'affaires office, beginning on 5 May. A garrison fighter in 


Beijing, I firmly support this decision. 
Ignoring the Chinese Government's repeated advice and warnings, the Dutch authorities insisted 


on selling submarines to Taiwan, thereby undermining the diplomatic relations at the 
ambassadorial level established in 1972 between China and the Netherlands. The Dutch 


Government is entirely responsible for this. By its wrong decision, the Dutch Government 
has interfered in China's internal affairs. By deciding to downgrade dinlomatic relations 


between the two countries, the Chinese Government has defended China's sovereignty and 
expressed the wishes of the Chinese people. 
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The Chinese Government's decision also shows that it takes a firm and clear-cut stand on 
the question of Taiwan. No "two-China" scheme will work. 


Wen Liang of a certain unit of the Beijing Garrison 

THIS IS NOT THE VOICE OF THE DUTCH PEOPLE 

I feel deep regret for what has now happened. I also realize that you have no alternative 
but to respond in this way to the hostile action which the Dutch Government has taken 
against your country. I may even say that I support vour response because the Dutch 


Government should learn a lesson from it. 


However I hope you will understand that the Dutch Government's discordant voice is not 
the Dutch people's voice. 


(De-ao Luo-lin) of (Lan-ge-la-er), the Netherlands 
THE PRINCIPLE OF FRIENDSHIP AND LOYALTY HAS BEEN VIOLATED 


I want to tell you how deeply I feel regret for the sale of two submarines to Taiwan. 
Many people share my view. The principle of friendship and loyalty has been violated. 


I sincerely hope that the future of this beautiful world is built on friendship and 
freedom. Only thus can we work together for werld peace. 


(I-si-te-fan A. Ke-ning) of (Bo-le-man-da-er), the Netherlands 


VICE PREMIER WAN LI MEETS SWISS PUBLIC FIGURES 


0W121512 Beijing XINHUA in English 1503 GMT 12 May 81 


{[Text] Beijing, 12 May (XINHUA)--Vice Premier Wan Li today had a cordial talk with a 
delegation of public figures from Switzerland led by Francois Leresche, president of 
the Berne Association for Friendship With China and member of the national coordination 
committee of the Switzerland-China Friendship Association. The delegation consists of 
politicians, retired generals, defense officials and T.V. editors who have worked for 
Swiss-Chinese friendship. 


The vice premier said he appreciated the efforts ~ade by the Switzerland-China Friendship 
Association and the Swiss guests in promoting mu‘ual understanding and amity between the 
peoples of China and Switzerland. He also briefed the guests on China's current economic 
situation. Werner Sigg, Swiss ambassador to China, was present. The delegation arrived 
here May 7 at the invitation of the Chinese People's Association for Friendship With 
Foreign Countries. Later, Xie Bangding, vice president of the host organization, gave a 
banquet in honor of the delegation. 


PRC AGREES TO LATER DELIVERY OF WEST GERMAN PLANT 


0W121255 Tokyo KYODO in English 1245 GMT 12 May 81 


[Text] Tokyo, 12 May KYODO--China has agreed with West Germany's Schloemann-Siemag A.G. 
(SMS) for a five-year delay in China's taking delivery of a cold strip mill, one of the 
main rolling plants of the Baoshan steeiworks, government sources said Tuesday. Sources 
said this was disclosed by Ma Hong, visiting vice president of the Academy of Social 
Sciences of China, to Saburo Okita, the government's representative for external economic 
affairs. 


China National Technical Import Corporation has also agreed with the German company that 
the price for the mill will be adjusted for inflation--the initial contract price plus 
alpha, and that payment be made at the time of delivery, the sources said. The Chinese 
proposed to Okita that this formula be applied to the Baoshan works hot strip rill 
contract with Japan's Mitsubishi group which the Chinese corporation had cancelled. 
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PRC CIVIL AFFAIRS MINISTER MEET SFRY DELEGATION 


0W121648 Beijing XINHUA in English 1640 GMT 12 May 81 


[Text] Beijing, 12 May (XINHUA)--Cheng Zihua, vice chairman of the National Committee 
of the Chinese People's Political Consultative Conference, minister of civil affairs and 
honorary president of the Chinese Association for the Blind and Deaf-Mutes, met here this 
evening with the joint delegation of the federation of the deaf and the union of the blind 
of Yugoslavia led by Vukotic Dragoljiub, president of the World Federation of the Deaf. 
Dragoljiub is a noted leader in the affairs of blind people in Yugoslavia. All the mem- 
bers of the delegation are famous public figures and workers who work for the well-being 
of blind and deaf persons. Present on the occasion were Wu Qian, president of the 
Chinese Association for the Blind and Deaf-Mutes and Stanojlo Glisic, minister-counsellor 
of the Yugoslav Embassy in Beijing. After the meeting, Cheng Zihua gave a banquet for 
the Yugoslav guests. The delegation arrived in Beijing yesterday at the invitation of 
the Chinese Association for the Blind and Deaf-Mutes. 


BEIJING POETRY RECITAL FOR YUGOSLAV DELEGATION 


OW111635 Beijing XINHUA in English 1625 GMT 11 May 81 


[Text] Beijing, 11 May (XINHUA)--The Chinese Writers Association gave a "May flower" 
poetry recital here today to welcome the visiting Yugoslav writers' delegation. Before 
the recital, Ai Qing, noted poet and vice chairman of the association, introduced to the 
over 200 Chinese artists present the four delegation members: They are Ivan Ivany, the 
leader of the delegation and novelist, poet and dramatist; Razija Lagumdzija, critic, 
doctor and professor of literature; Karman Feher, poet and novelist; and Radoslav Bradie, 
novelist and dramatist. At the longer than two-hour recital, Chinese artists and Yugoslav 
Embassy officials and journalists recited in Chinese and Serbian respectively a number 

of poems written by noted Chinese poets Ai Qing, Ke Yan, Shao Yanxiang, Zhu Ziqi and Zou 
Difan. Some of the poems were in praise of late Premier Zhou Enlai and late Yugoslav 
President Tito. Chinese artists also recited poems by noted Yugoslav poets such as Vasko 
Popa, Dobrica Cesaric, and member of the delegation, Karman Feher, and sang Chinese and 
Yugoslav songs. 


Ivan Ivany said at the recital: "During our stay in China, we have visited factories, 
villages, places of historical interest, and the home of Ba Jin, the acting chairman of 
the association, in Shanghai. The most important thing is that we have had talks with the 
diligent Chinese people, so we have acquainted ourselves with their lives and their as- 
pirations and struggles for better lives." Present were Yugoslav Ambassador to China 
Mirko Ostojic and Mrs Ostojic. 


POLISH ‘RURAL SOLIDARITY’ REGISTERED IN WARSAW 


0W121916 Beijing XINHUA in English 1909 GMT 12 May 81 


[Text] Warsaw, 12 May (XINHUA)--Poland's Warsaw Voivodship (provincial) Court today for- 
mally registered the "Rural Solidarity," an independent trade union of private farmers 

in the country, and recognized its legal status. The reading of the verdict prompted 

a roar of applause from thousands of farmers gathering in front of the court from various 
parts of the country. They sang the Polish national anthems and other patriotic songs. 
The Polish parliament passed a bill on May 6 on the organization of farmers' unions which 
laid the legal ground for the registration of the Rural Solidarity in the court today. 

It was reported that the membership of the Rural Solidarity is about 2.5 million, or over 
60 percent of the private farmers in the country. In 1979 Polish private farmers cul- 
tivated 68 percent of the country's farming land, and produced 80 percent of Poland's 
food and 76 percent of the country's animal products. 
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ZIMBABWE PRIME MINISTER ARRIVES FOR OFFICIAL VISIT 


0W121138 Beijing Domestic Service in Mandarin 1000 GMT 1? May 81 


[Text] At the invitation of the Chinese Government, Zimbabwe Prime Minister Mugabe 
arrived in Beijing by special plane this morning for an official visit to China. His 
entourage of 40 p:ople includes his wife Madam Sally Mugabe, Minister of Finance Nkala, 
Minister of Health Ushewokunze, Minister of Education and Culture Mutumbuka, Minister 
of Lands, Resettlement and Rural Development Sekeramayi, Minister of Foreign Affairs 
Dr Mangwende, Minister of Manpower, Planning and Development Shava and other personnel. 


This is Prime Minister Mugabe's first official visit to China and the first by a prime 
minister of Zimbabwe. His visit will certainly make a new contribution to further 
developing the friendly and cooperative relations between China and Zimbabwe and friend- 
ship between the peoples of the two countries. 


Vice Minister of Foreign Affairs Gong Dafei, Chinese Ambassador to Zimbabwe Chu Qiyuan 
and others warmly welcomed the distinguished guests from Zimbabwe at the airport. 


Zhao Ziyang Welcome 
0W121328 Beijing XINHUA in English 1314 GMT 12 May 81 


[Text] Beijing, 12 May (XINHUA)--Robert Mugabe, prime minister of the Republic of 
Zimbabwe, Madame Mugabe and their party arrived here by special flight this afternoon for 
a five-day visit to China at the invitation of the Chinese Government. This is the first 
official visit by the head of Government of Zimbabwe since its independence last year. 


At 6:10 pm, Premier Zhao Ziyang, in the name of the Chinese Government, gave a red-carpet 
welcome to the distinguished Zimbabwe guests on the Plaza East of the Great Hall of the 
People. 


When Prime Minister Mugabe arrived at the plaza, where flags of China and Zimbabwe were 
flying, Premier Zhao Ziyang stepped forward to shake hands with him and greeted him as 
"an old friend of the Chinese people." 


After the military band played the national anthems of Zimbabwe and China, Prime Minister 
Mugabe, in the company of Premier Zhao Ziyang, reviewed on honor guard from the three 
services of the Chinese People's Liberation Army. 


A crowd of children, clad in their Sunday best, waved flowers and cheered the visitors, 
friendship envoys of the Zimbabwe people from southern Africa. A Young Pioneer presented 
a bouquet to Prime Minister Mugabe. 


Present at the welcoming ceremony were Chinese Vice Premier Bo Yibo, Vice Premier Ji 
Pengfei and his wife Xu Hanbing, Minister of Finance Wang Bingqian, Minister of Education 
Jiang Nanxiang, Acting Minister of Culture Zhou Weizhi, Vice Minister of Foreign Affairs 
Gong Dafei and Chinese Ambassador to Zimbabwe Chu Qiyuan. 


Also present were high-ranking Zimbabwe officials accompanying the prime minister on his 
visit, including Minister of Finance E. Nkala; Minister of Health H. Ushewokunze; Minister 
of Education and Culture D. Mutumbuka; Minister of Lands, Resettlement and Rural 
Development S. Sekeramayi; Minister of Foreign Affairs W. Mangwende; ari Minister of 
Manpower, Planning and Development F. Shava. 


Following the ceremony, Premier Zhao Ziyang and Prime Minister Mugabe started their first 
round of talks in the Great Hall of the People. 


The PEOPLE'S DAILY and the Beijing DAILY today carried Prime Minister Mugabe's 
biography and his photo in honor of his visit. 
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Zhao Ziyang Banquet Sreech 
OW121659 Beijing XINHUA in English 1643 GMI 12 May 81 


[Text] Beijing, 12 May (XINHUA)--Premier Zhao Ziyang said tonight the significant 
successes Zimbabwe has achieved in the short span of a year show that its internal and 
external policies are wise and realistic as they conform to the national conditions of 
Zimbabwe. He said this at a banquet he gave in honor of the visiting Zimbabwe prime 
minister, Robert Mugabe, and his party. "All this has won the praise of the interna- 
tional community," Zhao Ziyang added. 


He said in his speech: "In the past year or more since the independence, the Government 
of Zimbabwe under the leadership of Prime Minister Mugabe, has, at home, energetically 
promoted racial reconciliation, defended national unity, actively rehabilitated and 
dev-loped the national economy and steadily improved the livelihood of the people. 
Externally, it has pursued a policy of peace and non-alignment, maintained friendly 
relations with its neighboring countries, opposed the racism of South Africa and 
supported the just struggle of the people in Namibia and South Africa. 


“The significant successes you have achieved in the short span of a vear show that all 
these internal and external policies are wise and realistic as they conform to the 
national conditions of Zimbabwe. All this has won the praise of the international 
community." 


"Following the brilliant victory you won over colonialism and racism through protracted 
political and military struggle", he continued, "you have succeeded in uniting all 
ethnic groups for national construction by pursuing correct policies. Your successful 
struggle and victory have not only inspired the fighting spirit of the people in 
southern Africa in their struggle against the racism of South Africa, but also provided 
them with useful experience." 


Discussing the situation in Africa, Premier Zhao Ziyang said: "An independent Africa 
is playing an ever greater role in world affairs, particularly in the just cause of 
opposing power politics and safeguarding world peace. While defending their political 
independence, many African countries are now devoting themselves to the development of 
their national economies and cultures, so as to steadily improve their people's living 
standards. 


"The economic conference of heads of state or government of OAU held in Lagos in April 
last year adopted an economic plan of action for the African continent and decided to 
gradually establish an African common market and an African economic community. This 
fully expressed the common desire of the African countries and peoples to strengthen 
their unity and cooperation, and build up their respective countries." 


He pointed out: "The road ahead is by no means smooth. The racist regime in South 
Africa, with the connivance of imperialists, is continuing its desperate struggle by 
strengthening the system of apartheid, and carrying out armed raids upon the frontline 
states. The hegemonists, on their part, are trying hard to meddle in African affairs 
and interfere in the internal affairs of African countries. Therefore, the African 
countries and peoples are still confronted with arduous struggles." 
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"However," he said, "times have changed after all. The African countries are combating 
foreign aggression and interference, consolidating their political independence and 
sovereignty and striving for economic independence and self-reliance--this is an 
irresistible historical current which no force on earth can ever stem." 


Premier Zhao Ziyang declared: "The Chinese people will, as always, stand on the side of 
the African people and firmly support their just struggle." 


Mugabe Banquet Speech 
0W121716 Beijing XINHUA in English 1702 GMT 12 May 81 


[Text] Beijing, 12 May (XINHUA)--Robert Mugabe, prime minister of Zimbabwe, spoke highly 
of the profound friendship forged between the peoples of China and Zimbabwe in protracted 
struggle, while addressing a state banquet hosted in his honor by Chinese Premier Zhao 
Ziyang here tonight. 


Reviewing his first visit to China, the Zimbabwe prime minister said: "I came here first 
as the leader of a liberation movement which had called on China for assistance in a long 
and bitter struggle against the forces of racism, class exploitation and colonialism. 
Needless to say, the assistance was freely and generously given to us in our hour of need." 


He said the Zimbabwe people, in their struggle for freedom, had derived inspiration from 
the Chinese revolution ideologically and militarily. He said: "For all your support, 
political, military, economic and diplomatic, I thank you from the bottom of my heart, 
both personally and in the name of the masses of Zimbabwe." 


Mugabe said Zimbabwe looks to the ending of all division of class, race and tribe; the 
overthrow of capitalism and imperialism through a combination of socialism and non- 
alignment; and the creation of a society based on the principles of democracy, equality 
and communal achievement. "We uphold one Zimbabwe free and united under the leadership 
of ZANU (PF) in the face of racism, capitalism and imperialism," he said. 


"Like China", he went on, "we believe that close economic ties between the Third World 
nations is the best way to avoid exploitation by international capitalism and imperialism, 
and it is accordingly my trust that several general cooperation agreements already signed 
between our two countries will be modified and expanded in detail as a result of my visit. 
There are large areas in which cooperation is possible and we know that the Chinese 
Government and people are as keen as ourselves to develop and consolidate these exchanges." 


Mugabe strongly condemned the South African racist regime for their naked aggression and 
threat against the free African countries. "We are completely and irrevocably opposed to 
the Pretoria regime in every possible way," he said. "“Ideologically, we abhor the infamous 
philosophy of apartheid, which permits racism, class exploitation, imperialism and facism 
in the most iniquitous political structure known to history. These acts of aggression 

by South Africa against independent African countries can have no success," he declared. 


Speaking of relations between Zimbabwe and China, he said: "The Chinese People's Republic 
stands in a special relationship to the new Zimbabwe, a relationship based on historical 
ties and common political economic and social goals. Our people already have close 
contacts on the personal as well as public level and cooperation, friendship and solidarity 
are certain to grow steadily in the future." 
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More on Banquet Speeches 
0W121854 Beijing XINHUA in English 1841 GMT 12 May 81 


[Text] Beijing, 12 May (XINHUA)--Premier Zhao Ziyang reiterated today that "the Chinese 
Government and people are ready to work together with all other peace-loving countries 

and people in Africa and elsewhere in the world for the lofty cause of opposing policies 
of aggression and war and defending world peace and international security." He said this 
at a banquet he gave for the Zimbabwean prime minister, bbert Mugabe, and his party in 
the Great Hall of the People. 


Zhao Ziyang said in his speech; "The world today is far from tranquil because of hege- 
monist aggression and interference. 


"The Chinese and Zimbabwean peoples are now faced with the common tasks of building up 
their respective countries. Both our countries need a peaceful international environment." 


He continued: "The Chinese and Zimbabwean peoples have always sympathized with and 
supported each other in the long years of struggle, and forged a close friendship. The 
establishment of diplomatic relations between China and Zimbabwe has ushered in a new 
stage of amicable cooperation between our two countries." Premier Zhao said the current 
visit of Prime Minister Mugabe will surely contribute to the further development of 
friendly cooperation between the two countries. 


In his speech, Prime Minister Mugabe said the ties of friendship and cooperation betweer 
the peoples of Zimbabwe and China which were forged during our liberation struggle can 
only develop and be reinforced now that Zimbabwe is free. 


He said: "The masses of Zimbabwe have decided that a policy of non-alignment is the only 
way in which they can avoid being subjected to superpower hegemony and consolidate their 
own independence and solidarity with all Third-World nations." 


The Government of Zimbabwe, he went on, "have insisted that the establishment of diplomatic 
relations with the superpowers could only take place provided there was no question either 

of supporting internal reactionary dissidents on the one hand or collaborating with racist 

imperialists on the other." 


He said: "It is quite clear that South Africa remains the bastion of capitalism and neo- 
colonialism." 


The prime minister pointed out: "The burning issue of the day as far as Africa is concerned, 
is the independence of Namibia under the leadership of SWAPO, the sole authentic representa- 
tive of the Namibian people." 


He stressed: “With unity and persistence, the peoples of the Third World cannot fail to 
win their just struggles against injustice and exploitation." 


At the banquet, repeated toasts were drunk to the important achievements the Zimbabwean 
people have won since independence. The Zimbabwean guests wished the Chinese people new 
success in building their own country. 


Present at the banquet were Vice Premiers Bo Yibo and Ji Pengfei, along with leading members 
from relevant government departments, the All-China Women's Federation, the Beijing Municipal 
People's Government and the Chinese People's Association for Friendship With Foreign 
Countries, and the Chinese ambassador to Zimbabwe, Chu Qiyuan. 
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Wreath Laying Ceremony 
0W130237 Beijing XINHUA in English 0232 GMT 13 May 81 


[Text] Beijing, 13 May (XINHUA)--Robert Mugabe, prime minister of the Republic of Zimbabwe, 
and his party this morning laid a wreath at the monumert to the people's heroes in Tiananmen 
Square in the company of Gong Dafei, vice minister of foreign affairs. Mr Mugabe and the 
othec guests observed a silence before the monument. They also looked at the sculptures 

at the base of the monument depicting revolutionary struggles of the Chinese people. 


JI PENGFEI CONCERNED OVER SITUATION IN LEBANON 


0W121525 Beijing XINHUA in English 1518 GMT 12 May 81 


[Text] Beijing, 12 May (XINHUA)--The Chinese Government and people are greatly concerned 
over the development of the situation in Lebancn and deeply sympathize with the Lebanese 
and Palestinian peoples for their sufferings, said Chinese Vice Premier Ji Pengfei to 
Lebanese Ambassador Emile Bustani at a meeting here today. 


"The Chinese Government strongly condemns the Israeli authorities for their new move of 
aggression and expansion against Lebanon, and resolutely uphold Lebanon's independence, 
sovereignty, unification and territorial integrity," Ji Pengfei said. 


"We sincerely hope that the situation in Lebanon will soon stabilize, which conforms to 
the interests of the Lebanese people, the people of all Arab countries and the Palestinian 
people, and benefits peace in the Middle East and the world as a whole," Ji Pengfei said. 


During the meet‘ng, Ambassador Bustani gave a briefing on the latest developments in the 
situation in Lebanon. 


RENMIN RIBAO INTERVIEWS SUDAN'S PRESIDENT NUMAYRI 


0W130331 Beijing XINHUA in English 0309 GMT 13 May 81 


[Text] Beijing, 13 May (XINHUA)--Sudanese President Ja'far Muhammad Numayri said Monday that 
the Soviet Union is bent on realizing hegemony and its world strategy and that facts have 
proved that China's viewpoints are correct. Numayri said this in an interview which he gave 
to a visiting correspondent of the PEOPLE'S DAILY, Lin Jiaoming, at the Friendship Hall in 
Khartoum, and was carried by the paper today. 


He said that friendly relations between Sudan and China are ever-lasting. He added that he 
fully believes in China, because it provides assistance in accordance with the need of the 
recipient countries and never interferes in the internal affairs of these countries, while 
the Soviet Union hankers for the realization of its ambitions, hegemony and world strategy. 
The first who saw this was China, and China had warned many countries and called on them to 
be on the alert. Facts have shown that China's viewpoints are correct, he said. 


On the Middle East, President Numayri said that the region is a flash point with intricate 
and entwining problems. The continued occupation of Arab lands by Israel and its stubborn 
refusal to recognize the national rights of the Palestinian people have made the region a 
scene of international conflicts. 
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He stressed one should not forget that it was Israel who opened the gate for the 
Soviets to penetrate into the Middle East. Moscow is also the main source of manpower 
for Israel. Sudan and Egypt have come to realize that tne Kremlin not only tries to 
control these countries by means of weapon sales and dunning, it also carries out plots 
and schemes seeking to realize its ambitions for world hegemony. These plots were 
foiled in both Egypt and Sudan. Israel's stubbornness and the want of a just and 
comprehensive peace in the Middle East will always be a pretext for Soviet penetration 
and expansion in the region. 


The Gulf area is part of the Middle Last, Numayri said. Moscow's aggression against 
Afghanistan constituted a grave threat to Gulf security. Th~ Kremlin has never given 
up its ambitions to control Iran, neither in Pahlavi's time nor in subsequent years. 
In the face of threats, the Gulf countries have made the first step to enhance unity. 


Referring to relations between Sudan and Egypt, Numayri said that it is known to all 
that their special relationship has its roots in history and culture and the exchange 

of new ambassadors between the two countries was meant to promote cooperation in various 
fields, which will be one of the main subjects he and Egyptian President Anwar as-Sadat 
will discuss when as-Sadat comes to Sudan shortly. They will also discuss their common 
role in Arab and African affairs, he added. 


Disputes between Arabs, he stressed, not only threaten the Arab nation today but also 
its tomorrow. The presence of Soviet Armed Forces in Arab countries constitutes a 
direct menace to the unity of these countries. Numayri said he would strive to restore 
Arab unity by all means in order to cope with all the threats facing the Arab world. 


On the situation in the Red Sea area and the Horn of Africa, he said that a few years 
ago, he had put forward a proposal calling for the elimination of international disputes 
there. And the meeting thereafter of heads of state of Sudan, Somalia, the People's 
Democratic Republic of Yemen and the Yemen Arab Republic had brought about the trend of 
stability in the region. Now, Sudan is again on friendly terms with Ethiopia. He 
believed that seeking a settlement to disputes in the Horn of Africa through dialogue, 
not by means of force, will herald the withdrawal of foreign influence and foreign 
military presence from the region. 


PAPER TAKES WAIT-AND-SEE STAND TOWARD LIBERIA 


HK130700 Beijing RENMIN RIBAO in Chinese 12 May 81 p 7 


[Article by Yang Guilan [2799 6311 5695]: "Political Situation in Liberia as Seen From 
U.S.-Liberian Military Maneuvers" ] 


[Text] A 100-man contingent of the U.S. Special Forces left Liberia for home on the 
morning of 9 May after taking part in month-long U.S.-Liberian military maneuvers. 
They were invited to Liberia and arrived in its capital in April. The maneuvers were 
the first of their kind in black Africa since World War II. 


The U.S.-Liberian military maneuvers were the outcome of developments in Liberia's 
internal, political and economic situation and its foreign relations. 


I. 13 May 81 I 7 PRC INTERNATIONAL AFFAIRS 
MIDDLE EAST & AFRICA 


Early in the morning of 12 April last year, a group of young soldiers headed by Master 
Sergeant Doe stormed the presidential palace, killed President Tolbert, ousted all military 
officers from their posts and formed the People's Redemption Council which took over state 
power. This was the first time state powers was seized by native black people fron the hands 
of the descendants of freed American slaves. 


However, the purge and execution of officials of the former government by the People's 
Redemption Council, and the harassment of shop and home owners by a small number of soldiers 
who had left the barracks without permission were reproached by neighboring countries and 
countries abroad. The African countries even refused to admit delegates from the new 
Liberian Government to an Urganization of African Unity conference. The United States, its 
traditional .1lly, also temporarily froze its aid. Internationally, the new Liberian 
Government was in a predicament. Because of the depression in the world's steel industry, 
iron ore production and export, one of the main props of Liberia's economy, were in very 

bad shape. This seriously affected the government's revenue. 


In order to overcome this difficult situation, Doe's government took such measures as cutting 
expenditures, issuing government bonds and actively seeking foreign loans and investments. 
The new government also strengthened its control over the army and the police, allowed 

some representatives from opposition parties in the former government to help run the 
country and on three occasions set political prisoners free. It also declared it would 
draw up a constitution and prepare for elections and reaffirmed its commitment to order the 
soldiers back to their barracks. Doe recently stressed that the People's Redemption 
Council should "speak with one voice" and opposed arbitrary administrative orders or 
individuals going their own way. In the economy, the Doe government is pursuing a "free 
enterprise" system and an “open door" policy and is paying attention to protecting the 
interests of foreign businessmen and foreign investments. In foreign relations it 

declared its intention to pursue a policy of "true nonalignment" and urged the United 
States and the Soviet Union to support the new government. 


Initially the U.S. Governme t was not enthusiastic about the appeal of the Doe government, 
but after Doe announced he had accepted invitations to visit the Soviet Union, Ethiopia 

and Libya, the United States abruptly changed its attitude toward the new government. Last 
August, the United States resumed its aid to Liberia. Within 1 year after the coup d'etat, 
American aid to the new Liberian government totalled over $40 million, over 3 times the 
average annual aid it gave to the Tolbert government. The United States’ energetic support 
to the Doe government does not mean it "likes this political power." The reason for its 
support is that in this West African coast country with a population of less than 1.8 
million and an area of only 111,000 square kilometers, the United States has enjoyed 
“extensive interests and many privileges which are not afforded it in other African 
countries." The United States has several strategic installations in Liberia, including 

a relay station of "the Voice of America." 


In talking about the U.S.-Liberian military maneuvers which took place near Monrovia, the 
U.S. charge d'affaires in Liberia said it "symbolized the long-term friendship and close 
relationship" between the two countries which have endured for over a century. Nevertheles., 
another U.S. diplomat said in private that first of all, this was U.S. support for the 

Doe government and second, it was to warn the Russians not to interfere in Liberia which 
has all along been within the U.S. sphere of influence. Flaunting the banner of support 
for the Liberian "revolution," the Soviet Union tried to wedge in and cut the groun! out 
from under the feet of the United States. However, Soviet influence in Liberia is very 
weak and does not match that of the United States. The recent expulsion of First Secretary 
Petrov and Second Secretary Muzykin of the Soviet Embassy in Liberia shows that Liberian- 
Soviet relations are not very good. 


Some facts of instability still remain hidden within the Liberian political arena. We 
have to wait and see how the political situation develups. 
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REPORTAGE ON VISIT OF COLOMBIAN DELEGATION 


Shanghai Visit 
OW061604 Beijing XINHUA in English 1551 GMT 6 May 81 


{Text ] Shanghai, 6 May (XINHUA)--The Colombian House of Representatives delegation ied by 
Santiago Munoz Piedrahita visited the Fengbang »eople's commune today in the northern section 
of Shanghai. Delegation members who once worked with the cotton and livestock industries 
expressed interest in the commune's development of a diversified economy. A leading member 
of the commune said grain output last year was 7.5 tons per hectare and ginned cotton was 

600 kilograms per hectare. The guests went to a barley field to see the vigorous growth of 
the crop which was already waist-high. They visited peasants’ houses and a bridal chamber 
and gave their good wishes. This evening, th> Standing Committee of the Shanghai Municipal 
People's Congress hosted a banquet in honor of the delegat‘v.n. Zhang Cheng-zong, vice chairman 
of the congress’ Standing Committee, and Munoz expressed hope in their toasts for steady 
development of friendship and cooperation. 


The delegation arrived here by train today after a visit to Nanjing City. 
Arrival in Hangzhou 
0W091602 Beijing Domestic Service in Mandarin 1200 GMT 8 May 81 


[Text] The Colombian delegation of the House of Representatives led by Santiago Munoz 
Piedrahita, member of the House of Representatives of Colombia, arrived in Hangzhou from 
Shanghai by train this morning. On the evening of 8 May, the visiting delegation was 
honored at a banquet hosted by the Standing Committee of the Zhejiang Provincial People's 
Congress. 


Arrival in Guangzhou 
0W101358 Beijing Domestic Service in Mandarin 1225 GMT 10 May 81 


[Text] Santiago Munoz Piedrahita, member of the House of Representatives of Colombia, and 

his wife and the Colombian delegation of the House of Representatives he led arrived in 
Guangzhou from Hangzhou this morning via special plane. In the evening, the Standing Committee 
of the Guangdong Provincial People's Congress hosted a banquet to welcome the distinguished 
Colombian guests. 


1l May Departure 
0W110738 Beijing XINHUA in English 0712 GMT 11 May 81 


[Text] Guangzhou, 11 May (XINHUA)--The Colombian House of Representatives delegation led by 
Santiago Munoz Piedrahita left China today. Upon nis departure, Piedrahita said he was 
optimistic about develo; nent of friendly relations between Colombia and China. The guests 
were seen off by Xing Yimin, deputy secretary general of the Standing Committee of the 
National People's Congress, and Zhong Ming, vice chairman of the Standing Committee of the 
Guangdong Provincial People's Congress. 
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GAS LEAKS BLAMED FOR CENTRAL BEIJING EXPLOSIONS 


0W122207 Hong Kong AFP in English 2201 GMT 12 May 81 


[Text] Beijing, 13 May (AFP)--Two violent explosions, apparently caused by gas leaks, 
rocked central Beijing near the Baihuo Dalow department store yesterday, eyewitnesses 
said. A small restaurant across from the store was devastated by the blasts, said a 
witness. The explosions sparked a fire inside the restavrant, and firemen were battling 
the blaze. 


A policeman said he did not believe there had been any victims because of the lateness 
of the hour. The explosions occurred at abaut 11 pm local time (1500 GMT). About 10 
ambulances were sent to the scene. Police immediately erected barricades around the 
area, on the main Wangfujing commercial thoroughfare. Hours after the blasts, police 
and soldiers, wielding truncheons, were still banning access to the area. 


An AGENCE FRANCE-PRESSE reporter said the south store windows of the Baihuo Dalo store 
were heavily damaged. Officials would not comment on the explosions, which were heard 
in a radius several kilometers (miles) across. Last October, a bomb ieft in Beijing's 
train station by a mentally imbalanced person killed 10 persons and wounded 81. 


AFP: POLICE CONTINWJE CRACKDOWN ON DISSIDENTS 


OW121014 Paris AFP in F-glish 0954 GMT 12 May 81 


[Text] Beijing, 12 May (AFP)--Chinese police recently arrested two other activists in a 
continuing nationwide crackdown on dissent, it was learned here today. Fu Shenqi, the 
*eading figure of the Shanghai unofficial magazine VOICE OF DEMOCRACY and He Qiu, in 
charge of the Guangzhou non-conformist magazine STREET OF THE PEOPLE were arrested here, 
according to leaflets posted in Shanghai and seen by travellers just back from that 
eastern city. 


Fu Shenci was also in charge of the national organ of the Federation of All-China 
Unofficial Publications, RESPONSIBILITY. The tracts posted in Shanghai were signed 
"the family" of Fu Shenqi. 


The arrests followed Hong Kong reports that Wang X-zhe, one of the pioneers of Chinese 
dissent, was detained in Guangzhou late last mongh. Two other prominent activists were 
arrested here last month; Xu Wenli, who directs one of the most famous publications 
spawned by the democratic "Beijing spring" movement, the APRIL 5 TRIBUNE, and oneof his 
aides, Yang Jing. Sun Feng, the leading figure of the unofficial publication THE FOAM 
OF WAVES was also arrested in the eastern city of Qingdao. 


ZHOU PEIYUAN ON DRAFT CONSTITUTION OF PRC SCIENCE ACADEMY 


0W122209 Beijing XINHUA Domestic Service in Chinese 1440 GMT 12 May §&' 


[Text] Beijing, 12 May (XINHUA)--"The Chinese Academy of Sciences should change its 
management system, which is mainly administrative leadership, rely on scientists to 
lead scientific research and act according to laws of science." These are the words 

of Zhou Peiyuan, who made a report on drafting the "Constitution of the Chinese Academy 
of Sciences" at the fourth session of the academy's Scientific Council on 11 May. 


Zhou Peiyuan, vice president of the Chinese Academy of Sciences, said: The constitution 
(draft), submitted to the meeting for discussion, sums up past experience and is adapted 
to the development requirements of the new period. It rules on the character, tasks, 
operational principles, organization system and other important matters of the Chinese 
Academy of Sciences. It also expresses the spirit to reform the academy's leading 
system. 


Zhou Peiyuan also gave explanations on important issues concerning the writing of the 
"Constitution of the Chinese Academy of Sciences (Draft)." 
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RENMIN RIBAO COMMENTATOR ON CRITICISM, SELF-CRITICISM 


HK121147 Beijing RENMIN RIBAO in Chinese 11 May 81 p 2 


[Contributing commentator's article: ‘Restore the Party Style of Criticisn and Self- 
Criticism"--capitalized passage published in bold face] 


[Text] SINCE THE SMASHING OF THE "GANG OF FOUR," THE PARTY CENTRAL COMMITTEE HAS ADOPTED 
A SERIES OF MAJOR MEASURES TO RESTORE NORMAL PARTY LIFE. NOW, WITHIN THE PARTY CENTRAL 
COMMITTEE AND MANY PARTY COMMITTEES, THE PARTY STYLE OF CRITICISM AND SELF-CRITICISM 

HAS BEGUN TO BE RESTORED. HOWEVER, AS FAR AS THE WHOLE PARTY IS CONCERNED, RESTORING 

THE PARTY STYLE OF CRITICISM AND SELF-CRITICISM IS STILL AN URGENT PROBLEM THAT MUST BE 
SOLVED. SOME NEW EXPERIENCES HAVE BEEN ACQUIRED IN THE PAST 2 YEARS IN THE MATTER OF 
CRITICISM AND SELF-CRITICISM: 1) DO NOT WANTONLY USE THE NOTION OF “INNER-PARTY STRUGGLE". 
2) DO NOT RASHLY STRESS STRUGGLE BETWEEN LINES. 3) DO NOT INVOLVE PEOPLE AT UPPER OR 
LOWER LEVELS OR ANYONE CONNECTED WITH THE PERSON WHO HAS MADE A MISTAKE. 4) PEOPLE 
SHOULD NOT BE FORCED TO WRITE SELF-CRITICISM. 5) A LEADING CADRE WHO COMMITTED MISTAKES 
AND THEN MENDED HIS WAYS AND SUBSEQUENTLY EXCELLED IN HIS WORK SHOULD BE PROMOTED TO A 
LEADING POST AGAIN. 


For a period of time, especially since the central work conference last December, the 
leading cadres of party committees (party groups) of some central and state organs and 
local party committees have unfolded criticism and self-criticism, distinguishing between 
right and wrong, raising the ideological level, strengthening unity, and thus restoring 
lively party life not witnessed in many years. They have done so to counter the various 
problems encountered in carrying out the general and specific policies since the third 
plenary session of the CCP Central Committee, to counter various concrete problems 
encountered in work, to counter certain unhealthy practices in party life and especially 
to counter "leftist" guiding thinking. Practice has once again shown that criticism and 
self-criticism is an effective way of solving ideological contradictions with the party, 
promoting a proper party style and improving political life within the whole party. 


Our party is a proletarian revolutionary party established according to Marxist revolu- 
tionary theory and the Marxist revolutionary style. In a long period of revolutionary 
struggle, under the guidance and education of Comrade Mao Zedong and other revolutionaries 
of the older generation, the comrades of the whole party have through joint efforts 
gradually developed a whole set of fine styles marked with national features, the most 
important of them being the style of integrating theory with practice, the style of keeping 
in close touch with the masses of people, and the style of criticism and self-criticism. 
Criticism and self-cri:icism is an important guarantee for improving political life within 
the whole party and invigorating the party organization. 


Experience tells us that whether or not criticism and self-criticism is seriously or 
correctly practiced within the party, and especially among party leadership organs at various 
levels and among leading cadres, has a great bearing on whether normal party political life 
can be maintained. During the Yanan period, during the war of liberation and in the 

period shortly after the founding of the state, our party's political life was normal. One 
of the important reasons was that the weapon of criticism and self-criticism was handled 
relatively well. At the seventh national party congress and other important conferences, 

the leading comrades of the party Central Committee and Comrade Mao Zedong imposed strict 
discipline on themselves and took the lead in making self-criticisms about certain defects 
or mistakes in work. At that time, the practice of criticism and self-criticism was 

rether common in the party's organizational life and was habitually followed. Therefore, 
the defects and mistakes of party organizations and individual party members could become 
known in time and were seriously overcome and rectified. During this period, our party's 
activities never deviated from the correct path. Many party cadres were humble and modest 
and were not arrogant and reckless. They matured relatively quickly. 


4 
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This was inseparable from our being able to maintain and develop the healthy style of 
criticism and self-criticism. All comrades within our party who have lived through this 
period still recall it with feeling and cherish the memory of it. 


But in the later period, we gradually abandoned this healthy practice of criticism and 
self-criticism. The absence of criticism and self-criticism is a prominent manifestation 
as well as one of the causes of abnormal party life. During the "Great Cultural Revolution," 
we got involved with things like finding faults, making accusations and brandishing the 
stick, subjecting our comrades to ruthless struggle and relentless blows. We did the 

very opposite of the normal practice of criticism and self-criticism, thoroughly spoiling 
this healthy party style. The prominent manifestations of our behavior were: 1) We equated 
normal criticism with malicious attacks and antiparty acts, and made false charges against 
or sought revenge on the criticizer, or looked for a chence to counterattack. 2) We were 
not realistic in criticism, exaggerating others' defects and mistakes and even telling lies, 
fabricating charges and imposing a string of frightening labels on people. 3) We forbade 

an object of criticism to vindicate himself and a guilty person to mend his wavs and 

forced anyone suspected of having made a mistake to write a self-review, leaving him in 

the cold or even discrediting him until he was toppled. All these practices caused "ten 
thousand horses within the party to stand mute," reducing the party to a stagnant pool of 
water. Erroneous lines thus could not be rectified through normal political life within 

the party. Various unhealthy ideas and styles asserted themselves within the party. 

The party organism suffered greatly. All this has been personally experienced by everyone 
and is still fresh in their memories. 


Since the smashing of the "gang of four," the party Central Committee has adopted a series 
of major measures to restore normal party life. Now, the practice of criticism and self- 
criticism has begun to be restored within the party Central Committee and many party 
committees. However, as far as the whole party is concerned, restoring the party style of 
criticism and self-criticism remains an urgent problem that must be solved. Within some 
party organizations, the practice of criticism and self-criticism has still not heen pro- 
moted. A meeting is held in which different ideas are not compared and problems are not 
set forth. What is said is not to the point. What is “leftist" and rightist and other 
erroneous ideas and styles are listened to andnot rejected. The participants in a meeting 
may just go through the motions of saying something without ever trying to solve a problem. 
They may also just seek various excuses to vindicate some people's defects and mistakes, try- 
ing to reduce something serious to something unimportant or to nothing. In these areas 
concerned, the corrupt and vulgar practice of "the study of connection" has replaced a 
solemn and serious approach to criticism and self-criticism. 


In some units where criticism and self-criticism has not been promoted, there exist various 
ideological obstacles. For example, some people equate making criticisms and airing views 
with "“victimizing people." They are afraid of offending others. When they know that others 
are in the wrong, they think that the best policy is to say nothing. On the other hand, 
those subjected to criticism often consider that they themselves are targets of "victimi- 
zation." They develop conflicting sentiments. On hearing that criticism and self-criticism 
is being unfolded, some people suspect that others want to oppose or topple a given person, 
or that it is a case of one group tr ing to topple another. Some people think that the 
practice of criticism and self-criticism will intensify contradictions and interfere with 
stability and unity. Therefore, they do nothing and let things take their own course. On 
hearing that criticism and self-criticism is being advocated, some people wonder if any 
political movement is being launched. They thus have doubts and worries. Obviously, 

they are actually still taking a "leftist" approach to criticism and self-criticism, lump- 
ing the normal practice of criticism and self-criticism within the party together with 
inner-party struggle carried to extremes. 
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After the catastrophe of an inner-party struggle carried to excess, there often appears 
the phenomenon of doing away with criticism and self-criticism. It is a punishment for 
an overdone inner-party struggle and a manifestation of the remnant poison of an overdone 
inner-party struggle not having been eliminated. Therefore, to restore the fine tradition 
of criticism and self-criticism, we must seriously sum up historical lessons. We must not 
only oppose liberalism that calls for giving up criticism and self-criticism, but also 
avoid making the mistake of carrying an inner-party struggle to extremes. 


Concerning the fine style of criticism and self-criticism, it is not just a matter of 
restoring it. We must also sum up historical and new experiences and continuously enrich 
and develop it. (Moreover, in light of the tasks and features of a new era, we should 
consciously cultivate and advocate some new good practices. For example, we must energeti- 
cally promote among the masses of party members and especially leading party cadres the 
practice of respecting and studying science and technology. This is of great significance. ) 
The most important thing in applying the weapon of criticism and self-criticism is to 
strictly follow the formula calling for unity-criticism-unity, and especially to correct 
the "leftist" way of doing things. In this regard, we have acquired some new experience in 
the past 2 years. 


First, do not wantonly use the notion of inner-party struggle. There are contradictions 
within the party and contradictions lead to struggles including ideological ones. There- 
fore, inner-party struggles are unavoidable. However, judging from our practice in the 
party life, we can see that the bulk of contradictions within the party are contradictions 
between proletarian ideology and nonproletarian ideology, contradictions between correct 
views on work and erroneous views on work, and contradictions between the party's fine 

work style and various unhealthy tendencies. All these contradictions are differences in 
ideology and should be resolved through the practice of criticism and self-criticism. 
Broadly speaking, the practice of criticism and self-criticism is also a from of inner- 
party struggle. There is a difference in principle between the struggle against these 
ideological contradictions and the following struggles: the struggle to expose hidden 
conspirators and careerists inside the party; the struggle to handle degenerating elements 
who have violated the law and discipline; and the struggle against those with diametrically 
opposed political views. Sweeping statements on inner-party struggle cannot clearly dis- 
tinguish between the two types of contradictions. In particular, under the "leftist" 
ideological guidance, when inner-party struggle is stressed, inner-party struggle is 
regarded as the continuation of class struggle and waging a life-and death struggle is 
regarded as necessary. Therefore, we should avoid stressing inner-party struggle. Generally 
speaking, the employment of criticism and self-criticism will help avoid excessive struggle. 


Second, do not rashly struggle between lines. Struggle between the two lines was stressed 
for many years. During the "Great Cultural Revolution," everything was exaggerated to 

the level of struggle between lines, the scope of class struggle was broadened, “struggle 
between lines" was arbitrarily created and the scope of this “struggle between lines" was 
unrestrainedly broadened, thus frightening everyone. The consequences of these practices 
are known to all. Every political party has to formulate a political line at every stage 
in accordance with its program. (Whether a party uses the concept of political line is 
another matter.) The Communist Party has always done so. Comrade Mao Zedong repeatedly 
stressed: Comrades throughout the party must have a firm and good grasp of the party's 
political line and struggle against those "leftist" and rightist tendencies which deviate 
from the party's line. This is completely necessary. At present, to implement the line 
determined by the third plenary session of the CCP Central Conmittee, we must conscientiously 
make a clean sweep of the guiding “leftist" ideology and pay attention to getting rid of 
rightist and erroneous elements. However, even this cannot be described as a struggle 
between two lines. 
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Problems in party work and party life are many and varied. Quite a few of such problems 
are goneral shortcomings and mistakes in practical work. Therefore, they cannot be re- 
garded as leftist or rightist deviations and still less as a struggle between lines. 
Even if there is a tendentious mistake in deviating from the party's correct line, we 
should not rashly describe this mistake as a struggle between lines nor should we label 
it as a "leftist" mistake or a rightist mistake. Our description of a mistake should 

be based on facts. This way of doing things is advantageous to thrashing out the rights 
and wrongs in the ideological field and to strengthening the party unity. 


Third, do not involve people at the upper or lower levels. A person who commits « wistake 
will answer for it. During the "Great Cultural Revolution," involving people at the 
upper and lower levels was a very disgusting and common practice. At that time, some 
called for ferreting out the so-called behind-the-scenes backer, and there were the so- 
called two fierce-looking gods guarding the temple gate and the so-called four warrior 
attendants of the Buddha. At that time, when a person made mistakes, many people associat- 
ed with this person became targets of attack including his superiors, his subordinates, 
his secretary, his bodyguards, his attendants and his wife and children. We communists 
must no longer do these things. Of course, leading cadres’ mistakes have always affected 
people around them. If a person is really responsible for an incident, we should also 
distinguish right from wrong on the question of his responsibility and must not carry 

out the practice of indiscriminately involving people at the upper and lower levels and 
the practice of implicating the nine degrees of kinship. 


We must not involve people at the upper or lower level and make everyone subject to a 
self-criticism before he can pass the test. Generally speaking, there are two ways to 
solve contradictions within the party. The first way is to clarify erroneous ideology 
by combining study with regular party life and carrying out regular criticism and self- 
criticism. This way is being implemented as our leading party cadres are studying the 
documents of the central work conference and are making a clean sweep of "leftist" 
ideas. The second way is to focus one's attention on the rectification of incorrect 
work styles for a certain period of time. This is a good way to resolve contradictions 
within the party under certain historical conditions. We should understand that the 
second way can be implemented at any time and under any condition. In implementing 
either the regular way or the rectification way, we must proceed from reality, make 
concrete analyses and settle questions for those who have made mista’es. We must not 
criticize every matter from the higher plane of principle and «he two-line struggle and 
make everyone subject to a self-criticism before he can pass the tesi. These ways of 
doing things are wrong at all times. 


Fourth, do not force people to write self-criticisms. There are different ways to handle 
the removal of one who commits serious mistakes necessitating a change either by the 
decisions of the organization or by his own resignation. Practice has proved that resig- 
nation, though seldom employed in the party before, is good for solving problems in a 
more natural way, and it spares bitterness. Conscientious self-criticism made by a 
person who has made a serious mistake is welcome. However, if a person has made mistakes, 
he should not be forced to write a self-criticism and even less to keep rewriting it. 

A mistake is a fact and it is imperative to clearly understand this basic fact. If a 
person does not understand his own mistake, forcing this person to write a self-criticism 
is meaningless. Understanding one's own mistakes is a painful process of ideological 
transformation. At the end of a certain period of time (say 3 to 5 years), this person 
may achieve a better understanding of his own mistakes. 


Fifth, a leading cadre who has corrected his mistakes should be promoted to a leading 
post again. A person who has made mistakes should not be described as being guilty of 
a crime for which he deserves to die ten thousand deaths nor should he be forever pre- 


vented from beginning his life anew. 
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This is the practice of bludgeoning people in error which does not allow them to correct 
their mistakes. This practice is harmful to our party and our comrades. A leading cadre 
who committed mistakes and then mends his ways and subsequently excels in his work should 
be promoted to a leading post again. Becuase of his experience in making mistakes, such 
a leading cadre who has been promoted to a leading post again may have acquired a more 
powerful immunity. This is a very important factor in strengthening solidarity within 
the party and making it vigorous and prosperous. 


All these experiences and measures are of importance in relation to promoting criticism 
and self-criticism and .wproving inner-party life. However, we must continue to sum up 
experience in the course of practice, hammer out more and better methods, and restore 

as well as carry forward and develop the party work style of criticism and self-criticism 
under the new historical condition so as to help all comrades of the party reach a common 
understanding of the spirit of the four basic principles and the line adopted by the 
third plenary session of the CCP Central Committee. 


BEIJING RIBAO ON SOCIAL TRAITS, STUDY STYLE 


0W130130 Beijing XINHUA Domestic Service in Chinese 1131 GMT 12 May 81 


{("Text" of Beijing RIBAO 11 May article by Huang Wenzhuan published in the "Theoretical 
Front" column: "Correctly Understand the Social Characteristics of Our Country During 
the Present Stage--Also Commenting on a Certain Unhealthy Style of Study") 


[Text] Beijing, 12 May (XINHUA)--What are the developmental stages to be undertaken by 
the proletariat after seizing political power until realizing a communist society? Which 
stage is our country in now? These two questions are being discussed by some comrades in 
our country's ideological and theoretical circles. 


According to Marxist-Leninist truth, the first stage or the elementary stage of communist 
society is the socialist society, a society that will definitely replace capitalist society. 
Socialist society is fundamentally different from capitalist society in essence, and it is 
also significantly different from the high stage of communist society by the degree of 
maturity. The purpose of building socialist economy, politics and spiritual civilization 
is tu create material and spiritual conditions for future transfer to higher productive 
forces, extreme abundance of material wealth, extreme high consciousness among the people, 
and to a communist socicty where the principle of from each according to his ability and 

to each according to his needs can be carried out. In addition, keeping contact with some 
hypotheses touched upon by Marx in his work "Critique of the Gotha Program," Lenin in his 
work "State and Revolution" once made some suppositions on the characteristics of socialist 
society. Practice has proved that some conclusions are correct, namely, the practice of 
distributing consumer goods to each according to his work, the elimination of class exploi- 
tation, and the continuous existence of the state. However, some hypotheses, such as the 
ownership of all means of production by the whole society, a society without commodities, 
currency and classes, the extinction of the suppressive function of states, and so forth, 
have undergone necessary revision and advanced further through the practices of each 
socialist country. But, proceeding from these specific suppositions by Marx and Lenin, 
some of our comrades hold today that since the unitary system of ownership by the whole 
society has not yet been realized in our country, since commodities, currency, classes and 
class striggle still exist, and since the state still has the suppressive function, then 
ours is not a socialist society but rather is one in a period of transition from capitalism 
to socialism. We consider this view to be wrong, for it runs counter to the fundamental 
truth of Marxism on scientific socialism and also violates the style of study that seeks 
truth from facts, proceeds from reality in doing everything and entails linking theory 

with practice, a style of study that has always been promoted by the revolutionary teacher. 
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According to Marxism-Leninism, in the final analysis, the determining factor for the 
characteristics of a society lies in those who have a dominant position and the relations 
of production suitable to the development of productive forces in this society. Lenin 
once pointed out: "The method employed by Marx is to divide each realm of social life 
into different economic areas, divide all social relations into relations of production, 
and take the relations of production as the fundamental, original relationship for determin- 
ing all other relations." Materialists "divide ‘the relations of production’ into 
different social structures," and it has thus been "made possible to generalize the 
different systems of each country into a fundamental concept, that is, social formations." 
("The Selected Works of Lenin" vol 1, p 8). However, the ownership of the means of 
production is the foundation for the relations of production as a whole. Lenin's conclu- 
sions on the basic characteristics of socialism in his work "The Task of the Proletariat 
in our Country's Revolution" are different from those in his work ‘State and Revolution." 
Lenin explicitly pointed out: Socialism means the ownership of the means of production 

by the public and to each according to his work. However, Lenin was talking about the 
basic economic characteristics of socialism. 


In view of actual conditions, our country has already completed the socialist trans- 
formation of the ownership of the means of production; eliminated the system of 
exploitation and the exploiting classes; established as well as consolidated the owner- 
ship of the means of production by the public; implemented the principles of from each 
according to his ability, to each according to his work, and of he who does not work, 
neither shall he eat; made initial success in building a socialist material-technical 
foundation and certain degrees of spiritual civilization; and has established as well 
as consolidated the people's democratic dictatorship, that is, the dictatorship of the 
proletariat. The people have become the masters of society and the means of production 
and our country has consistently and faithfully carried out proletarian international- 
ism in dealing with other countries. Therefore, in view of the fundamental truth of 
Marxism-Leninism and the basic characteristics of our society, our country is logically 
a socialist society. Although our country still remains undeveloped and immature at 
present, and there still exist many p.oblems, we have confidence by working with a will 
of making the country strong and are determined to build our covacry into a fully 
developed and fully mature socialist society, and strive to fulfiJl our ultimate goal-- 
the realization of a most glorious and happy communist society. 


According to Lenin's exposition, the transitional period from cap‘:alism to socialism 
would be characterized by the existence of many kinds of economic elements and in the 
situation in which the newly established socialist economy would be gradually defeating 
the capitalist economy, the struggle between the proletariat and the bourgeoisie would 

be very fierce and individual economy would still occupy a dominant position. Our 
country's present society apparently has a fundamental difference from the above-mentioned 
transitional period. 


Marx and Engels predicted at that time that socialist revolution would start simultaneously 
in the principal developed capitalist countries and win victories in those countries first. 


If this prediction were fulfilled, socialist countries at that time might have taken 
some policies and measures different from those taken by today's socialist countries. 
However, history has not developed according to the predictions of Marx and Engels. 


In the period of imperialism, Lenin developed Marxism and pointed out that socialist 
revolution could only win victories in one or two countries to start with. History has 
not only proved Lenin's thesis, but has also pushed a number of countries, relatively 
backward economically, including the semicolonial and semifeudal China into the arena of 
socialism first. 


Under such different conditions, those socialist countries, especially the economically 
very backward China, cannot but take the policy of advancing in a stable and steady 
manner and the method of gradual transition because we are faced with the difficult 
situation of "poor and black" at home and the situation where a small peasant economy 
is still absolutely dominant. 


ee 
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We cannot promptiy establish a unitary system for the people's ownership of the means of 
production. Socialist public ownership of state and collective enterprises and their 
necessary supplements and subsidiary economy cannot but coexist for a long time. 
Commercial goods and money cannot but be retained for a considerable period and their 
role must be fully developed. 


Internationally, socialist countries are faced with the grim situation of being surrounded 
by capitalist imperialism (and later with the additional serious threat of hegemonism). 
The class struggles at home and abroad, especially the international class struggle, 
cannot be extinguished quickly. Therefore, the state's role of suppression naturally 
cannot be eliminated. 


In short, under the different domestic and international conditions, the socialist society 
cannot fully realize the original suppositions of Marx and Lenin. We can only follow the 
most fundamental principle of Marxism-Leninism, proceed from reality and adopt some 
different but practical and feasible features which will be beneficial to the prompt 
development of social productivity. This does not run counter to Marxism-Leninism but 
precisely integrates Marxism-Leninism with the current specific conditions and the 
situation of our own country. Therefore, it is to enrich Marxism-Leninism. 


Moreover, the establishment of a unitary system of the ownership of the means of production 
by the whole people following the victory of socialist revolution is not the complete 
thought of Marx and Engels. In early 1875, Marx said: ‘In places where farmers still 
exist and they are not replacec by farm laborers as in Britain, we should promote from the 
beginning the transition from private ownership of land to collective ownership of land." 
("The Selected Works of Marx and Engels," vol 2) 


Later, in the light of the existence of large numbers of small farmers in France, Germany 
and other countries, Fngels pointed out: After the victory of the proletarian revolution, 
it is necessary to change the small farmers’ "private production and private ownership 
into produ: tion and ownership by cooperatives" and "gradually change the farmers' coopera- 
tives to a still higher form." ("The Selected Works of Marx and Engels," vol 4, p 310) 


Therefore, we can see that Marx and Engels realized at that time that even if the prole- 
tariat won victories in Britain, the United States, France and Gc many simultaneously, the 
unitary system of public ownership by society as a whole as mentioned in "Critique of the 
Gotha Program" could not be established within a short period and there would naturally be 
various forms of public ownership systems at different levels. 


The history of several countries has proved that all real social patterns are not very 
pure. The socialist society, in particular, during a definite historical period, "still 
carries the marks of the old society in economic, moral, spiritual and other fields" 

as Marx said. ("The Selected Works of Marx and Engels," vol 3, p 10) 


Now we can see that in a socialist society, there are still commercial goods, money, 
individual economies. classes, class differentiation, class struggle, the suppression by 
the state and other things. This is a logical phenomenon independent of man's will. 
They can only be solved gradually or be eliminated automatically in the long period of 
the development of socialism. To artificially eliminate them when conditions are not 
ripe will only meet with punishment t, the objective law. We have learned profound 
lessons at home and from foreign countries. 


We should also see that even those "marks" of the old society, with the exception of 
ideology and morality, have changed their original nature, characteristics and role under 
the conditions of a socialist society. Their existence will not only leave the nature of 
socialist society unchanged, but on the contrary, if they are properly handled, can 
greatly promote the development of socialism. Although there are still individual 
economies, joint ventures with foreign countries and other forms of economy (they are 
necessary for a definite period) in our country, as long as socialist relations of pro- 
duction occupy a leading position and absolute superiority, our society is certainly a 
socialist one. 
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Socialisc practice has a world history of oaly 60 years or so but it has already 

provided us with precious lessons and experience. However, as socialism is still in its 
childhood, it has not yet fully shown its inner property and character. Marx and Engels 
drew for later generations a very precious and important sketch of socialism when they 
made prophesies about it more than 100 years ago. Nevertheless, it is impossible that 
"every word of them is true." Therefore we should not assume the attitude of "doing 
whatev they say." Take the commodity economy for instance. Marx and Engels regarded 
commodities as something nonexistent in socialist society. Lenin practiced war-time 
communism in the early years of the Soviet Union, primarily because he was compelled 

to by the dangerous international environment, but his practice of communism also had 
something to do with his anxiety to abolish commodities and currencies. Stalin took a 
big stride forward on this issue, but he, too, did not regard the socialist economy as a 
planned commodity economy or as a planned economy founded on a commodity economy. We 
have drawn on the experience of various socialist countries. In particular, we have 
summed up the lessons which we drew from our overlooking commodity production in the past. 
Today we emphasize that from now on we must make great efforts to develop a commodity 
economy for a considerable period in order to rapidly develop productive forces and build 
China into a modern and powerful socialist country. This is a theoretical advance. In 
practice, it has begun to play an important and active rule and is becoming more and 
more important and active daily. 


Evidently this is not a negation of the great significance of Marxist-Leninist scientific 
conceptions. The great revolutionary teachers were great just because they discovered, 
expounded and proved a series of truths and they never attempted to establish any ultimate 
truth. They did not want to make more prophesies on future development of communism 
because that is a question which can be solved only by future practice. In the 60 or so 
years of socialist practice, it is reasonable that some of their original conceptions 

have to be somewhat revised. Both "Critique of the Gotha Program" and "State and Revolu- 
tion" are important Marxist works, but they are not monographs on how to build and develop 
socialism and communism. They have not proceeded from various angles, particularly the 
economic angle, to rigorously expound and prove their conceptions. (Even if a theory has 
been rigorously expounded and proved, it should be adapted to the development of the 
actual situation.) Therefore, we should not take those conceptions as absolute definitions 
for today's rich and colorful socialist practices. Of course, later generations should 
not make excessive demands on Marx ani Lenin. They should ceem it their solemn duty to 
develop Marxism-Leninism. 


Some comrades hold that since a basic feature of socialism is its highly developed produc- 
tive forces, then China is not a socialist society because it does not have this condition. 
Persons with this viewpoint often quote Marx' famous phrase "hand-driven gristmills create 
a society headed by feudal lords." We think that their view is a distortion of Marxism. 


1. The meaning of this Marxian phrase should be that the productive forces determine 

the relations of production and certain productive forces are the prerequisites for 
establishing certain relations of production in society. However, the character of society 
is not expressed by the productive forces. It is expressed by the relations of production 
in society. Of course, we should never overlook the fact that the fundamental task of 

the people's democratic dictatorship at present is to rapidly develop productive forces. 

We should never constantly reform the relations of production to "develop" productive forces 
in disregard of the present level and development demand of our productive forces. 


2. <A socialist society has a very long historical period and takes a long process of 
constant development and advance. A fully mature sociclist society certainly has highly 
developed productive forces. However, we should never use its maturity to deny the 
character of a socialist society in its less mature stage. 


3. Since the founding of the People's Republic, China has made undoubted great achieve- 
ments in the development of its productive forces. Does hand-driven mill production still 
hold a dominant position in China today? Although our socialist economy is still under- 
developed, we have set up 400,000 industrial and transport enterprises in the past 30 
years or more. We have established a complete industrial system with total fixed assets 
of more than 500 billion yuan, 26 times the preliberation period, occupying the leading 
position in production in Chinese society. 
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According to many persons who have visited foreign countries on study tours, our industrial 
equipment lags behind developed capitalist countries, but not too far behind; it is the 
level of our enterprise management and production technology that is way below those 
countries. Moreover, our present productive forces have surpassed the productive forces 
of the capitalist countries at the time when Marx and Engels prophesied that socialist 
revolution would win in those countries first. Then why cannot our present society be a 
socialist one? 


Some comrades hold that only highly developed capitalist countries can build a socialist 
society, that China being economically and culturally backward is without a foundation for 
socialist transformation and construction, and that if we rigidly practice socialism, then 
it can only be some other kind of so-called socialism and not scientific socialism. 
Similar viewpoints also arose after Russia's October Revolution. At that time, some people 
held that Russia's productive forces were too backward for practicing socialism. 


Countering those who held this view, Lenin wrote in his article "On Our Revolution": 

"The argument they readily recited from memory during the period of development of the 
social democratic parties in Western Europe had been accepted by them as infallible law 
that would remain unchanged through the ages. This argument is: We are still not ready 
for realizing socialism.... We are still without a prerequisite for realizing the socialist 
objective economy. But none of them would pause to ask themselves: Wouldn't the people 
who lived in the revolutionary situation created by the imperialist war and who found 
themselves in an impasse rise up in struggle?" And "since it requires a certain cultural 
level for building socialism...why can't we first seize the prerequisite for attaining 
this certain level by revolutionary means and then catch up with the people of other 
countries on the basis of the worker-peasant political power and the Soviet system?" 
("Selected Works of Lenin," vol 4, p 690-691) Although he was seriously ill then, Lenin 
kept levelling incisive criticism at people in Russia by reiterating the viewpoints he 

had repeatedly elaborated in the past. This showed that Lenin had attached great importance 
to this question. It goes without saying that Lenin's contention was distorted by the 
ulterior motives of Kang Sheng, who claimed that productive forces should not be vigorously 
developed after the victory of the socialist revolution was achieved; he also used this 
distortion as a basis for the gang of four to roundly criticize the "theory on productive 
forces."" This is one of Kang Sheng's counterrevolutionary crimes. However, we cannot as 
a result ignore Lenin's contention. If we think that China, economically and culturally 
backward, cannot carry out socialist transformation and construction but should first 
develop capitalism instead, or as some other people suggested that "you should go back to 
make up for the missed lesson on capitalism," then what difference does it show from the 
"theory on the second revolution" that appeared during the period of the new democratic 
revolution in China, which was proved historically wrong long ago? 


The question of study style is a question of a method of thought and a question of attitudes 
toward Marxism. Marxism is a developing science. Fngels pointed out: “Ours is a develop- 
ing theory, not a dogma that has to be recited readily from memory and indiscriminately 
duplicated." ("Selected Works of Marx and Engels," vol 4, p 460) Marxism-Leninism derives 
its vitality from practice and from enriching and developing itself in the process of guiding 
the practice that verified it. Had Lenin indiscriminately copied or imitated the teaching 
of Marx and Engels, then the "Theory of the Victory of [words indistinct ]'' would not have 
been written to advance Marxism, nor would there have been a victory for Russia's October 
Revolution. Had Comrade Mao Zedong indiscriminately copied and imitated Lenin and Stalin, 
the theory of "encircling the cities from the rural areas" would never have come into being 
to advance Leninism, nor would the victory of the Chinese revolution have been realized. 
Success in socialist modernization is out of the question, if we were to discriminately 
copy and imitate today those specific hypotheses put forth by Marx and Lenin in the past. 

In the final analysis, therefore, the question of the style of study has a bearing on the 
success or failure of the revolution and construction. Precisely because of this, the 
revolutionary teacher always opposed the method of cutting feet to fit shoes and fettering 
living evergreens by means of theoretical dogma. 
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While we must follow the basic principles of Marxism-Leninism, we should not practice 
“whatever [0416 2508]," on any revolutionary teacher. Only by getting rid of the 
doctrinaire style of study based on book worship, straightening up our ideological line, 
unswervingly upholding the principle that practice is the sole criterion for truth, 
seeking truth from facts, proceed ig from realities in doing everything, and striving 

to integrate the basic principles of Marxism-Leninism with the concrete practice of 
Chinese revolution and construction, especially the concrete practice at the present 
stage, only then can we correctly understand the social nature of the present stage in our 
country, only then can we correctly look into and understand the objective law of socialist 
society and make bounden contributions as theoretical workers toward building China into 

a modernized powerful socialist country with a high degree of democracy and civilization. 


HONGQI COMMENTATOR ON ‘LEFTIST’ IDEAS, PARTY UNLiY 


HKO51415 Beijing HONGQI in Chinese No 8, 16 Apr 81 pp 19-23 
{[Commentator's article: "CleanUp ‘Leftist' Ideas, Strengthen Party Unity") 


[Text] The thorough study of documents of the central work conference by the whole party 
has reached the stage of using the method of criticism and self-criticism, connecting 

the documents with the reality of different departments and different localities, cleaning 
up “leftist" ideas and further unifying the ideology of the whole party on the basis of 
the line, principles and policies formulated since the 3d plenary session of the llth 
party Central Committee. Undoubtedly, cleaning up "leftist" ideas and summing up 
historical experience will raise the unity of the whole party to a new and higher level 
and ensure the implementation of the policy of carrying out further economic readjustment 
and achieving greater political stability so that the socialist modernization program can 
advance more vigorously. 


Since the 3d plenary session of the party's llth Central Committee, our party has 
formulated a line entirely different from that during the period of "the Cultural 
Revolution" and a whole set of basic principles and basic policies entirely different from 
those during the period of "the Cultural Revolution." This has enabled the leadership of 
our party to follow once more the track of Marxism-Leninism-Mao Zedong Thought. In 

terms of implementing the line, principles and policies formulated since the party's 
third plenary session, the overwhelming majority of party members and party cadres have 
shown that they warmly support the spirit of the third plenary session. They have united 
closely around the party Central Committee, gradually corrected "leftist" mistakes which 
have existed for a long time, and enthusiastically and actively done a lot of systematic 
work in bringing order out of chaos. In particular, they have persisted in doing arduous 
work in construction and reforms. It is precisely because of this that a favorable 
economic situation has come into being, and that our country has taken on a new political 
aspect of stability, unity and liveliness rarely seen since the founding of our country. 
It is obviously wrong to lack a clear understanding of this overall situation. 


However, there is no need to mince words. There are still within our party factors of 
disunity of one kind or another. No matter how we view these factors within the party, 
they are very harmful. Whether they are problems handed down from the past, or attitudes 
toward the party's line, principles and policies at present, they are mainly products 

of long-term influence of "leftists" ideas. If they are not earnestly solved and 
corrected, it will be impossible for us to unite more closely around the party Central 
Committee. It will be impossible for us to implement conscientiously the party's line, 
principles and policies and fulfill satisfactorily the present task of readjustment, and 
the smooth advancement of the whole modernization program will be hampered. It is also 
wrong not to have a clear understanding of this. 


From the leadership's point of view, “leftist" ideas gradually developed in our party 
starting in the latter part of the 1950's. Guided by the "leftist" ideas, one political 
movement after another was launched. 


I. 13 May 81 K 12 CHINA 
PRC NATIONAL AFFAIRS 


The inner-party political life was abnormal, the system of democratic centralization 

was damaged and batch after batch of comrades were injured. During the period of 

"the Cultural Revolution," Lin Biao and "the gang of four" took advantage of our 

party's mistakes, pushed the “leftist" rubbish to the extreme, suspected everything 

and overthrew everything. Consequently, large numbers of party members and party 

cadres were seriously attacked and persecuted. Even after “the g.ung of four" was 
smashed, because some "leftist" rubbish was mechanically copied in the guiding principle, 
some people were wrongly criticized and accused during the ferreting~out movement in 
some departments and in some places. This gave rise to an extremely complicated 
historical situation within our party, in which some comrades who had criticized and 
accused others in the beginning were criticized and accused afterward and some comrades 
who had been criticized and accused criticized others afterwards. For quite a long 
period, people criticized and accused each other. As a result, historical hang-ups 
existed among comrades and feelings of estrangement were aroused. These even became 

"old grudges." Because of influence of the aforesaid situation, the following problems 
remain in the leading groups of some localities and departments even now: Some 

comrades are on good terms openly but are not so in their hearts; some comrades get 
entangled on historical scores; some comrades are still engaged in factionalist activities. 
If these problems are not solved by cleaning up “leftist" ideas, it will be very difficult 
for us to unite as one and do our work properly with concerted efforts. At present, the 
outcome is a foregone conclusion and the party's line, principles and policies are 
already fixed. What is needed is to be of one heart and one mind with the party, have 
our feet planted on solid ground, pay less lipservice and do a good job onall fronts 

in a down-to-earth manner. 


We must be aware that the "leftist" ideas are mistakes made by our party in the major 
aspects. They concern the overall situation and have lasted for a long period of time. 
Theystill have their influence and manifestations in the inner-party life today. Up 
till now, some party members and party cadres have not yet extricated themselves from 
the harness of the “whatevers" ideas. Their ideology is still in a rigid or semirigid 
state. Their understanding of the party's line, principles and policies formulated 
since the third plenary session is not deep and they do not exert themselves in imple- 
menting them. These comrades find old things congenial. They judge our party's line, 
principles and policies in the light of "leftist" ideas, view each of our party's 

major measures for reform and policy decisions for progress in the light of the 
"leftist" convention and observe things and decide what is right and what is wrong on the 
basis of "leftist" standards. As a result, their ideology lags behind the development 
of the situation. There are also a few who take an attitude of feigned compliance and 
engage in doubledealing with regard to the party's line, principles and policies. 
Apparently, if such an ideological state is not changed by means of cleaning up "leftist' 
ideology, they cannot keep in step with others and cannot conscientiously implement the 
party's line, principles and policies. 


' 


We should also be aware of some erroneous tendencies of deviating from the four basic 
principles, which appear inside and outside the party, such as the surviving influence of 
feudalism; extreme individualism, anarchism and the tendency of bourgeois liberalization; 
the bourgeois ideas of taking profit as the sole motivating force, harming others to 
benefit oneself and the decadent idea of “taking money as a standard" for everything; 
loss of national confidence and national pride and the seeking out of foreign bourgeois 
ways of living and ideology; some vulgar inclinations in material life, and so on. 

They exist as a kind of social trend of thought or in connection with influences handed 
down from history, or in connection with bourgeois influence from the outside. Some 
tendencies have even existed in connection with illegal politic.l activities and 
reactionary activities. We should never stop the struggle agaiiist these erroneous 
tendencies simply because we are cleaning “p "leftist" ideas. -.f we leave them alone and 
let them spread and join forces, great damage will be done to the political 

situation of stability and unity. 
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We advocate ideological liberation, including the two aspects of cleaning up the "leftist" 
ideas and opposing these erroneous tendencies. Besides, these erroneous tendencies appear 
in varying degrees in the forms of punishing the "leftist" mistakes, and they grow more 

or less under the cover of "leftist" ideas. It goes without saying that pitting 
"leftist" ideas against other "leftist" ideas will not do and pitting "leftist" ideas 
against these erroneous tendencies also will not do. Only if we clean up the "leftist" 
ideas and on this basis reach a unity of the whole party's ideology can we effectively 

do the party's ideological and political work and stage a powerful struggle against all 
erroneous trends deviating from the four basic principles inside and outside the party. 


Lenin said on one occasion, "To a real revolutionary, the greatest danger, perhaps it 
may even be the only danger, is to exaggerate the revolutionary character and forget the 
limits and conditions for using revolutionary methods appropriately and fruitfully." 
("Selected Works of Lenin," vol 4, p 575) The mistakes made by us in "leftist" ideology 
have the characteristic of exaggerating the revolutionary aspect. This kind of mistake 
is of a protracted nature and of overall importance, and in addition, in a country with 
an endless sea of small-scale producers, it has deep social, historical and cognitive 
roots. For these reasons, the "leftist" rubbish has become a habitual force to us and 
has become the theoretical viewpoint and way of thinking to which we are accustomed. 
People are used to thinking that "left" is better than right, it is better to be "left" 
than right, and the more "left" one is the more revolutionary he is. This is because 
people have accepted some erroneous viewpoints such as: "left" is a matter of method 
but right is a matter of stand; "left" is dogmatism but right is revisionism; "left" 

is petit bourgeois ideology but right is bourgeois ideology; and so on and so forth. 
Therefore, much effort is needed to clean up “leftist" ideas. The party's historical 
experience has proved that only when an erroneous tendency of overall importance is 
corrected can the party be truly united and unified and the revolutionary cause be 
victoriously developed. In the past, through the rectification campaign in Yanan, the 
mistakes of the "left" deviationist line were exposed and criticized, the level of 
Marxism-Leninism of the whole party was greatly raised, unity was unprecedentedly 
strengthened, and on this basis the great victory of the democratic revolution was 
achieved. If we accept this, then today, through cleaning up "leftist" ideas and correcting 
"leftist" mistakes, the ideological level of the whole party will undoubtedly be raised 
much more quickly, the unity of the whole party will be strengthened, and the socialist 
modernization program will score a greater victory in scope and in depth. 


The aim of cleaning up the "leftist" ideas is to achieve a high degree of unity of all 
party members and party cadres on the basis of Marxism-Leninism-Mao Zedong Thought and 

on the basis of the party's political line, ideological and organizational lines, and go 
all out on the march toward the bright future of socialist modernization. Marxists 

have all along reckoned that unity and unification of a proletarian political party is 
the party's life and that this kind of unity and unification must be based on a correct 
ideological and political line before they can have powerful vitality. The 3d plenary 
session of the 1lth party Central Committee corrected the "leftist" ideological mistakes 
existing for a long time in the party's leadership, opened up a road for the socialist 
modernization suitable to China's national conditions and formulated a correct ideological 
and political line for this road. It laid a solid foundation for uniting the whole party 
and then uniting the people of the whole country. So long as we follow the spirit of the 
third plenary session, further clean up the "leftist" ideas so that all party members and 
party cadres will unite more firmly and conscientiously round the party Central Committee, 
uphold the four basic principles, implement and carry out the party's line, principles 
and policies, safeguard the party's discipline and regulations, improve the party work 
style, strengthen and improve the party leadership, we shall certainly be able to create 
first within the whole party and then within the whole country a political situation 

with both democracy and centralization, with both freedom and discipline, with both 
personal ease of mind and liveliness and unified will, stability and unity. 
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The party's unity is the core of the unity of all nationalities of the whole country. 

With the great unity of the party and the people, the whole party can be of one heart 

and the whole country can be of one mind. We can then act as one, work in concert with 
unified ideology and unified will, increase our confidence in the revolution, maintain 

the glorious tradition of hard struggle, develop the spirit of doing solid work, do a good 
job in every item of work in a down-to-earth way and build more smoothly our great mother- 
land into a strong socialist country with a high degree of material civilization and a high 
degree of spiritual civilization. 


In cleaning up the “leftist” ideas, we must take care not to direct the spearhead at the 
masses, at ordinary party members or at ordinary cadres. This is a very important political 
dividing line and a fundamental principle. The "leftist" ideas we are talking about mainly 
mean the guiding ideology of the leadership. In order to clean up these erroneous ideas, 
we must solve the problem of how to sum up the party's historical experience by the party's 
leading organs and leading cadres, that is, we must solve the problem of how to carry out 
the socialist economic, political and cu’’ :ral construction and the party's construction 
under new historical conditions and in cordance with China's national conditions. Among 
our party members and our party's cadres, the phenomenon of a certain ideological confusion, 
an anxious state of mind and listlessness actually exists. In order to solve this problem 
and to attain the goal of unifying ideology, keeping a calm, unruffled and cheerful mood, 
we can only proceed by cleaning up mistakes in the guiding ideology of leading organs and 
leading cadres. As to the masses, ordinary party membres and ordinary cadres, especially 
party members and cadres working in basic-level units, we must pay attention to protecting 
their enthusiasm and must not dampen it. A man needs a certain spirit. Enthusiasm, the 
spirit of doing solid work and quietly immersing oneself in hard work, is a revolutionary 
spirit which we need to display if we wish to do a good job in anything. At present, it is 
particularly necessary to display this spirit in order to do a good job in the readjustment 
and to bolster production. This is the reason why we must arouse enthusiasm and must not 
slacken our efforts. The setbacks suffered in our work were not problems of the lower levels 
but rather problems of the leadership. This is similar to fighting a battle. If an 
unnecessary battle was fought or a battle was lost because of erroneous guiding ideology, 
but the fighters were very brave and were not afriad of sacrifice during the battle, then 
we must take care to protect the heroic spirit of the fighters and emphasize correcting 

the erroneous ideas of the commanders in summing up experiences and lessons. This is also 
true of different kinds of production and construction. Phenomena such as high quotas, arbi- 
trary and impracticable directions, the tendency of boasting and exaggeration in production, 
duplication and arbitrariness and blindness in capital construction, reckless action and 
enormous waste in production and construction mostly result from the leadership not plan- 
ning and assigning tasks according to reality. But at the same time the spirit, enthusiasm 
and willingness to work displayed by the masses and cadres is very valuable. When we talk 
about cleaning up the "leftist" ideas, we should not cast away this kind of revolutionary 
spirit, as if enthusiasm and willingness t» work were wrong and people who were not doing 
solid work were correct. We must integrate cleaning up the "leftist" ideas with developing 
the revolutionary spirit during the Yanan period, the period of the war of liberation and 
the period shortly after the founding of China. 


We must also make it clear that the nature of the problems which occurred under the guidance 
of the "leftist" ideas and which were handed down from history, the existing factors of 
disunity of one kind or another as well as the mistakes of one kind or another made by some 
comrades are all contradictions among the people. In resolving these contradictions, we 
should follow the party's fine traditions and new experience, take a correct attitude and use 
correct methods in order to unite the overwhelming majority of our comrades in our work. 
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We should have a waterialist attitude. We must adhere to the viewpoint of historical 
materialism in dealing with problems handed down from history. In the past, under the 
guidance of the "leftist" ideas, some ideological hand-ups and historical problems 
occurred among comrades in political movements, especially during "the Cultural Revolution." 
But these occurred under special historical conditions in those days. Because we did 

not thoroughly clean up the "leftist" ideas in the past, feelings of estrangement among 
some comrades are not yet dispelled today, pernicious influences still exist, and these 
comrades cannot unite effectively on the basis of a correct line. We must make specific 
analysis of these problems, strengthen ideological and political work and use the 

dredging method to solve them. We advocate uniting as one, looking forward and not 
entangling ourselves in old scores. We should distinguish right from wrong in guiding 
ideology, but we should not strive for personal superiority and should not overstress 
affixing personal responsibility. We should also use the viewpoint of historical material- 
ism in dealing with problems of having differences today in understanding the party's 

line, principles and policies. We are in a new historical period and the party's guiding 
ideology has undergone a fundamental change. The contents of this change are very 
profound and also very rich. Some comrades can catch up with this change while others 

lag behind; some comrades follow closely while others are slow to follow. This phenomenon 
is natural and comforms with laws. In the past, our party experienced several major 
historical changes, and this phenomenon occurred more than once. For instance, in the 
change from the second revolutionary civil war to the war of resistance against Japan, 

the Red Army was redesignated as the 8th Route Army and the broad masses of commanders 

and fighters had difficulty accepting it. The change we are now facing is much deeper 

and has a much broader scope than changes in the past. So it is quite understandable 

that some comrades fail to follow it or else they follow it very slowly. With patient 

and painstaking ideological and political work, we think most comrades can change their 
minds and catch up with the change. 


We must stress dialectics. In "A Dialectical Approach to Inner-Party Unity," Comrade 

Mao Zedong stated that similar to handling other problems, we must use a dialectical 
approach to handle the problem of unity. That is to say, we must admit that to err 

is human, make analyses of those comrades who have made mistakes, and should not negate 
everything. We should criticize them and help them to correct their mistakes out of 

good will. In handling unity problems, we must be very careful and should not exaggerate 
the mistakes and incorrect ideas of comrades in the party. We should not lightly regard 
any mistakes as part of the line struggle and should not exaggerate any mistake. We 
should handle a mistake according to facis and according to its nature and seriousness 

so that the one who made it fully accepts the criticism, and other comrades may also be 
educated. We must abolish the methods of coming down with a big stick upon others, 
capitalizing on others’ vulnerable points, sticking political labels on others and 
setting traps for others, because all these are also "leftist" mistakes. Experience 

has proved that they can only do harm to comrades and will give rise to no end of trouble 
for the future. They seem to be "revolutionary" but in reality they are actions for 

the revolution in an extremely irresponsible way. We wonder how many comrades have been 
harmed by Lin Biao and “the gang of four" with these methods. We should not use these 
extremely harmful methods again, nor should be take advantage of others' mistakes to 

give vent to personal spite, seeking personal vengeance or attacking and framing comrades. 
These are prohibited by the party discipline and the state law. In making revolution 

and carrying out construction, we should allow others to make mistakes and allow them to 
correct their mistakes. It is a good thing for others to correct their mistakes. After 
they have realized and corrected their mistakes, we should urge them to make amends for 
their faults by doing good deeds in practical work. Whenever they have made any 
contribution or behaved well, we should reward them or put them in important posts accord- 
ing to their merits. We should not discriminate against them, cold-shoulder them nor 
settle accounts. 
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Those who have been transferred towork at the lower level can be transferred back if 

they have corrected their mistakes and those who have been assigned inappropriate work 
can have new work assigned to them so that full play can be given to their strong points 
and they will be better able to make new contributions to the cause of the party and the 
people. In making revolution, it is always better to have more people and we should 

not act like a person in solitary splendor. Treating people who have made mistakes 
properly will be beneficial to the party's unity and can give play to the revolutionary 
enthusiasm of the majority of the people in forming an enormous and powerful revolutionary 
army marching victoriously onward. 


We should practice criticism and self-criticism. Criticism and self-criticism are the 
best methods for resolving contradictions among the people and getting rid of some 
factors of disunity existing within the party, including correctly dealing with problems 
of some comrades who have made mistakes. That is to say, we should start from the desire 
for unity and through criticism and self-criticism arrive at a new unity on a new basis. 
We should gain a clear idea of the mistakes and should also unite with comrades. This 

is an important sign of our party's prosperity. Nevertheless, in the 10 calamitous years, 
this sharp weapon of criticism and self-criticism was thoroughly destroyed. It was the 
outcome of our party's own mistakes on the one hand and of the damage done by Lin Biao, 
"the gang of four" and their ilk on the other. Now we should take up this weapon again 
to straighten out the political life of the whole party, to correct all kinds of unhealthy 
trends and to increase our party's fighting power. It is of even greater significance 

at present to use this weapon to clean up the "leftist" ideas and to wipe out the dirt 

on our party's body and the dust on the party's guiding ideology. The party's leading 
cadres at all levels should take the lead in practicing properly criticism and self- 
criticism and restore criticism and self-criticism to normalcy in inner-party life. 
During criticism and self-criticism, we should adhere to the principles of "not blaming 
the speaker but being warned by his words," "learning from past mistakes to avoid future 
ones," and curing the sickness to save the patient; present facts and reason things out; 
hold firmly to the truth and correct the mistakes. 


We should be fully aware that in the current cleaning up of the ‘leftist" ideas, we should 
adhere to the principle of cleaning up conscientiously and should not ask everybody to 

go through an ordeal and make a self-criticism, otherwise, we will be forming a movement. 

In order to clean up conscientiously, it is imperative to seriously study Marxism-Leninisti- 
Mao Zedong Thought; to study the party's line, principles and policies; to raise the political 
and ideological level, and to raise the ability of distinguishing right from trong, especially 
to raise the ability of distinguishing erroneous tendencies. On this basis, we should 

touch upon facts, sum up historical experiences, analyze and find out the origin of the 
"leftis'" ideas, clarify their damage to the cause of the party and the people and find 

ways of avoiding committing the "leftist" mistakes again. Only in this way can we get 

rid of factors of disunity and attain the goal of strengthening the unity of the whole party. 


In short, each of our party members and party cadres should have the broad-mindedness of 
the proletariat. We should clearly understand that we have all been working and living for 
a long time under the "leftist" guiding ideology. Among us there is only the difference 
of having more or fewer "leftist" ideas, of their influence being more or less serious 

and of awakening sooner or later. There is no such difference as having or not having 
"leftist" ideas. Cleaning up "leftist" mistakes in the guiding ideology of our party's 
leadership is the duty of each of our party members, proceeds from summing up the party's 
historical lessons and is aimed at strengthening the party's unity. We communists 

should set the cause of the party ind the people above everything else, take the situation 
as a whole into consideration, have the cardinal principles in mind, be strict with ourselves 
and broadminded toward others. We should put aside all personal feelings of gratitude or 
resentment. What Lu Xun said was correct: "Having survived various kinds of disasters, 
we smile away our old scores when we meet." 
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Shouldn't we communists, who look upon the liberation of all mankind as our mission, 
have even greater tolerance and nobler style in treating comrades and in writing off all 
“old grudges" and "old scores"? It is not recommended for us to bear forever in mind 
personal feelings of gratitude or resentment, to haggle over personal gains and losses 
and to think that we have all along been correct, because this is not the Marxist-Leninist 
attitude. In handling mutual relationship among comrades within the party, among dif- 
ferent departments, different localities and different units and amorg the party, the 
government, the army and the people, we should pay attention to unity, friendship and 
mutual cooperation. In a word, we should be on good terms among ovrselves. This is 

the basic guarantee of the inevitable victory of our cause and it is also the basic 
Starting point for doing our work well. We should never deviate from this in cleaning 
up the "leftist" ideas. 


GUANGMING RIBAO ARTICLE VIEWS 1898 COUP REFORM 


HK130530 Beijing GUANGMING RIBAO in Chinese 4 May 81 p 6 
[Zheng Zemin [6774 0436 3046]: "The Wuxu Reform and the Wuxu Coup") 


[Text] The Wuxu reform movement and the Wuxu coup took place in 1898 (the Wuxu year 

of the 24th year of the Guangxu emperor). The former refers to the constitutional reform 
and modernization carried out by Kang Youwei and others with the support of the Guangxu 
emperor. The latter refers to the reactionary coup staged by the Empress Dowager Ci Xi 
who suppressed the reformists and seized back political power. Some recent newspaper 
and magazine articles have lumped these two terms together, calling the constitutional 
reform and modernization by the Guangxu emperor and Kang Youwei as the "Wuxu coup." 

This should be made clear. The RENMIN RIBAO contributing commentator's article entitled 
"Patriotism Is a Tremendous Source of Spiritual Strength in Building Socialism" is a 
well written piece with far-reaching influence. But in the article, the "Wuxu coup" was 
treated as one of the feverish patriotic campaigns of the Chinese people. What the 
article meant was obviously the Wuxu reform movement. 


In this work, Comrade Mao Zedong mentioned many times the anti-imperialist and anti- 
feudal struggles launched by the Chinese people in the past 100 years for changing China's 
semicolonial and semifeudal position. He put the Wuxu reform movement, the Taiping 
Heavenly Kingdom and the revolution of 1911 on the same footing. In the 1lth section 

of "On Protracted War," he pointed out: "Ours is a semicolonial and semifeudal country. 
From the opium war, the Taiping Heavenly Kingdom, the Wuxu reform movement and the 
revolution of 1911 to the northern expedition, all revolutions or reform movements aimed 
at changing the semicolonial and semifeudal position suffered serious setbacks. Thus, 
this semicolonial and semifeudal position remained." This was the first reference to the 
Wuxu reform movement in "Selected Works of Mao Zedong." Then in the "May 4th Movement," 
"The Orientation of the Youth Movement" and other articles, the term Wuxu reform movement 
was also used with accuracy. But in "The Chinese Revolution and the Chinese Communist 
Party," chapter 2, section 1 and in "On New Democracy," section 4, the term "Wuxu coup” 
was erroneously used when similar problems were being taken up. We believe that in re- 
printing these several articles by Comrade Mao Zedong, we should correct this technical 
error, so as to avoid its repetition. 


A so-called coup generally refers to a sudden change of government effected by a number 

of people within the ruling class through military or political means. At the suggestion 
of Kang Youwei, the Guangxu emperor issued an imperial edict calling for reform and also 
promulgated many new reform laws in an attempt to introduce new government policies. But 
there was no drastic change in government, so it has never been called a coup. Instead, it 
was called the constitutional reform and modernization. (As the new government policies 
were introduced for 103 days, the reform was also called the 100-day reform.) Tan Sitong 
among the reformists attempted to prevail upon Yuan Shikai to use military force to make 
the Empress Dowager Ci Xi suppress the conservatives. 
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This might be called an attempted coup but it did not become a fact. With the support of 
conservative bureaucrats, the Empress Dowager Ci Xi opposed the new government. In a 
shock move, she imprisoned the Guangxu emperor. On the pretext that the emperor was too 
sick to take charge, she announced that she would "participate in running the government." 
Then she ordered the arrest and execution of some reformists and the imprisonment and 
dismissal of certain people involved. This was really staging a coup. (Because the coup 
took place in August, some history books called it the August coup.) 


At that time, public opinion at home and abroad regarded the above act by the Empress 
Dowager Ci Xi as a coup. Liang Qichao wrote the work, "An Account of the Wuxu Coup" at 
the end of the Wuxu year. The "Wuxu coup" mentioned by him referred to the August coup 
by the Empress Dowager Ci Xi. In the book, he pointed out that Ci Xi's imprisonment of 
the Guangxu emperor and seizure of power was an act of “deposing a ruler and not partici- 
pating in running the government." He stated the causes of the coup and pointed out many 
concrete facts such as “overthrowing the new government" and "freely arresting persons 
of ideals and integrity" after the coup. In reports to their governments, some foreign 
envoys in China also called the act by the Empress Dowager Ci Xi a coup. For example, 

in a telegram to the British secretary of state for foreign affairs, the acting British 
consul general in Shanghai said: "A coup has taken place in the palace of Qing rulers.... 
The Empress Dowager Ci Xi is in power. The new party has been toppled." ("Data on the 
‘Wuxu Constitutional Reform and Modernization,'" vol 3, p 523) When referring to the 
activities of Kang Youwei and others, the "Story of Qing History" written in the early 
years of the republic of China mentioned "an appeal to the emperor for a reform." It 
said that the Empress Dowager Ci Xi's suppression of the reformists was "a coup" that had 
aroused "worries" and "fears of a massacre." ("Story of Qing History," vol 464) The 

two historical events of the Wuxu reform movement (or the Wuxu constitutional reform and 
modernization) and Wuxu coup were clearly differentiated in the works and data prepared 
by Marxist scholars, such as “Contemporary History of China," volume 1 written by Fan 
Wenlan and the "Collection of Data on the Contemporary History of China--the Wuxu Con- 
stitutional Reform and Modernization" compiled by Jian Bozan and others. 


RENMIN RIBAO ARTICLE ON ECONOMIC RECTIFICATION 


HK110756 Beijing RENMIN RIBAO in Chinese 6 May 81 p 5 


[Article by Zhou Shulian [0719 3219 5571] and Wu Jinglian [0702 2417 8780]: "Rectification 
Should Be Put in the Position It Deserves"] 


[Text] Rectification is an important content of the eight-character principle. Since the 
third plenary session we have carried out rectification in enterprises in connection with 
readjustment and restructuring, and have gained some measure of success. However at 
present the task of rectification remains very arduous. It is necessary to solve through 
rectification the problems of leadership groups and management style and work in certain 
enterprises. A current important task in the national economy is to put rectification 

in the position it deserves, make it correspond to readjustment and restructuring, and 
ensure the all-round implementation of the eight-character principle. 


Rectification Is an Essential Condition for the Normal Operation of the Existing Management 
System 


Some comrades hold that it is currently sufficient to grasp readjustment and restructuring 
and that grasping rectification is not related to the overall situation. Actually 
rectification is interdependent with readjustment and restructuring. Readjustment is the 
core, and without grasping readjustment we cannot turn the overall situation in the national 
economy from passive to active. Rectification is the basis and unless we do rectification 
well, there will be no reliable basis for readjustment and restructuring. The facts of the 
past 2 years have fully shown that it is difficult to smoothly accomplish the task of 
readjustment without getting a tight grasp of rectification. 
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Let us first look at cutting capital construction. Although in the past 2 years we have 
consistently stressed reducing the scale of capical construction, far from being reduced, 
its scale has in fact continued to expand. There are many reasons for this state of 
affairs, and a very important one is that rectification has not been done effecti ely. 

Tor instance, decisions to build many projects violate capital construction procedures; 
some projects are decided on without first being carefully investigated and studied and 
without sound conditions for investment, raw materials, fuel and power; some projects are 
arbitrarily decided on by leaders and commanders. The situation regarding these perfectly 
avoidable shortcomings and errors will become much better if rectificatiun work is carried 
out well. 


Secondly, let us look at overcoming blindness in production. The number of enterprises 
in the processing industries has tended to increase in the past 2 years. However quite a 
number of industrial enterprises have developed blindly and run counter to the national 
economy. For instance some cotton and tobacco-growing regions arbitrarily build small 
cotton textile mills and cigarette factories instead of shipping out their cotton and 
tobacco in accordance with the plans. In this way small and backward plants squeeze aside 
the large and progressive ones, and industrial readjustment is hampered. It is obviously 
necessary to step up rectification in order to overcome blindness in production. 


Let us now look at enterprise reorganization and the establishment of joint undertakings. 
To carry out reorganization and establish joint undertakings in the existing enterprises 
in accordance with economic rationality and the principle of coordination between 
specialized departments is an essential conditon and a majo~ component part of economic 
readjustment. However there has been some resistance to this work. Fox instance some 
enterprises are unwilling to undergo reorganization and establish joint undertakings 
because of departmentalism. Some enterprises are willing to do so, but the upper-level 
leading departments do not agree to it. This problem of dividing ownership by the whole 
people into ownership by the regions and by the departments must also be solved through 
rectification. 


Let us look finally at increasing state revenue and stabilizing prices. Production in 
state-owned industries rose last year, as did their profits, but the amount of profit they 
turned over to the state actually declined. One reason for this is that certain regions, 
departments and units held back the profits and taxes they should have turned over and 
paid. This behavior is a complete violation of financial and economic discipline. Price 
stability is the current universal urgent demand of the masses, and is also the principle 
laid down by the state, but certain enterprises still violatz the state regulations and go 
in for arbitrary price hikes. Apart from that, certain enterprises resort to all sorts of 
pretexts to make indiscriminate bonus and subsidy payments and so on. These problems too 
need to be solved through rectification. 


All economic systems have their inherent operating mec'.anisms, and the economy can only 
function normally when these mechanisms can play the*r normal role. China's current 
economic management system is still basically the criginal one of administrative concen- 
tration of powers. The normal functioning of this systemrequires stimulation by the 
administrative and leading organs, the impleme:tation of command-style plans and a complete 
set of effective administrative measures. At present we are starting work on restructuring 
the system. Nevertheless this managemeri system of administrative concentration of powers 
will remain the basic system for quite a long time to come. We must consider the changes 
that have occurred and are occurring in the system, and make use of new mechanisms to 
bring into play the positive role of the current system. But we should not neglect the 
role of the original mechanism. Moreover, when this mechanism is damaged, we must revive 
it and put it on a sound basis through measures such as rectification, to ensure the normal 
functioning of the present ecunomic system. 


I. 13 May 81 K 20 CHINA 
PRC NATIONAL AFFAIRS 


History has also shown that rectification work is extremely important for the normal 
functioning of the economic management system. During the first 5-year plan, our country 
had administrative leadership organs with a high degree of authority, and our economic 
planning was relatively correct, while at the same time we also possessed a whole set of 
effective administrative and economic measures for implementing the plans. The normal 
functioning of the economic system ensured that notable successes were scored in economic 
construction. Later serious mistakes occurred in planning and policy decisions, and there 
were other mistakes besides, which wrecked the operating mechanism of the economic manage- 
ment system and eventually caused extremely grave consequences. During the 3-year 
readjustment period the country implemented the eight-character principle under the 
system of administrative concentration of powers. The economy revived and developed 
relatively quickly because we opposed trends of excessive decentralization, erphasized 

the centralized and unified leadership of the central authorities, relied on the very 
high authority of the administrative and leadership organs, and implemented relatively 
smoothly strong and effective readjustment and rectification measures. During the 10 
years of turmoil, the mechanism of the existing economic management system suffered 
severe sabotage, the systems were wrecked, discipline was relaxed, the authority of the 
leadership organs was damaged, mistakes again occurred in planning and policy decisions, 
and administrative measures played the role of sabotaging economic development. The 
situation turned for the better after the "gang of four" were smashed, but even now this 
Management system still does not function as normally as it did during the first 5-year 
plan; in particular because financial and economic discipline is slack and the authority 
of the party and government has been damaged. Hence, the negative role of the economic 
Management system of concentration of powers is very evident, while its positive role can 
hardly be brought into play. Apart from carrying out the necessary restructuring in light 
of needs and possibilities, the key to bringing into full play the positive role of the 
existing economic management system lies in carrying out rectification to revive its 
operating mechanism and put it on a sound basis, to ensure that it can function normally 
and effectively. 


Rectification Is the Basis of Further Restructuring the Economic Management System 


"Rectification is useless unless there is restructuring." This too is arather common saying. 
However, it is onesided. There are many deficiencies in our current economic management 
system which need restructuring, and we are carrying out restructuring right now and must 
do this further in a planned and measured way. There is no doubt at all about that. 
However, fundamental restructuring of the economic management system involves major 
changes in the production relations, for which certain conditions are necessary. Carry- 
ing out rectification in enterprises and other aspects of the national economy is an 
essential condition for making a success of restructuring the economic management sys- 
tem. The restructuring of the economic management system can be promoted by carrying out 
rectification, building good leadership groups in the enterprises and their leading 
departments, enhancing the political and ideological level of the cadres and workers, 
putting the management systems on a sound basis, and strictly observing economic and 
financial discipline. 


Concerning the rectification of leadership groups, at present the leading cadres of some 
enterprises do not understand production technology and do not know how to manage. The 
various violations of law and discipline in the enterprises are always related to the lack 
of soundness of the leadership groups. Unless this state of affairs is changed through 
rectification, it will be difficult to smoothly restructure the system and even if 
restructuring is carried out it will be unable to gain its proper objectives, and on the 
contrary may produce a certain negative role. 
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Concerning the strengthening of political and ideological work, this too is a demand of 
further restructuring the economic management system. The aim of restructuring this 
system is to bring into play the initiative and activism of the enterprises and the 
superiority of the socialist system. How can we smoothly restructure the system unless we 
can implement the ideological, political and organizational lines laid down since the 
third plenary session? We will only be able to ensure the smooth progress of restructuring 
the system by carrying out rectification and enhancing the political and ideological level 
of the cadres and workers. 


Concerning improvement of management, our orientation for restructuring the economic 
management system is to make the enterprises responsible for their own profit or loss. 

This requires that the enterprises know not only how to manage but also how to handle busi- 
ness. At present many enterprises are unable to successfully carry out the most elementary 
management work; their basic work is very unsound and there is an urgent need to rectify 
and strengthen their work of keeping records and statistics, conducting inspections, making 
blueprints, improving skills, setting work norms and so on. Many enterprises have not yet 
revived or set up sound economic accounting systems. How then is it possible to institute 
universal responsibility for one's own profit or loss in this situation? 


We must also realize that our economic restructuring is only just getting underway, and 
that the existing management systems already include certain new factors entered on bring- 
ing into play enterprise decisionmaking powers. To ensure that these new factors play a 
positive role, it is also necessary to have a complete set of systems to ensure that they 
can function normally, so that the exercise of decisionmaking powers will conform to the 
interests of society and micoreconomic activities will benefit coordinated macroeconomic 
development. And it is on the basis of the serious disruption of the economic order and 
financial and economic discipline during the 10 years of turmoil that we are getting to 
work on economic restructuring. In rectifying organization and strictly observing dis- 
cipline, it is particularly necessary to clearly define what is feasible and what is not, 
and to strictly carry it out as appropriate. Otherwise, good measures may bring bad 
consequences. This would only increase the doubts of the cadres and masses regarding 
restructuring, and would be extremely harmful for carrying out further restructuring. 


In the wake of the development of restructuring the economic management system, the 
strengthening instead of lessening of responsibility of the leadership departments of the 


enterprises requires that they further enhance their level of macroscopic policy decisionmaking 


and leadership in macroscopic guidance. For instance, an urgent task facing these leader- 
ship departments is that of how to better integrate regulation by planning regulation with 
regulation by market mechanism. That is, how to bring into play the positive role of 
regulation by market mechanism while also overcoming its blindness and spontaneity. 
Obviously, enhancing the level of the leadership departments by carrying out rectification 
is also a demand of further restructuring the economic management system. 


Get a Good Grasp of Rectification Work, and Improve Economic Results 


We all recall that enterprise management work was thoroughly well rectified during the 
readjustment of the 1960's. We implemented the "70 articles" in industry, starting with 
the "5 fixed things," strictly instituted responsibility systems and economic accounting, 
and very quickly improved economic results in the enterprises. Profit per 100 yuan of 
investment in state-owned enterprises rose from 8.5 yuan in 1962 to 20.9 yuan in 1965, 

and then to 24.2 yuan in 1966. Tax and profit per 100 yuan investment amounted to 15.1 
yuan in 1962, 29.8 yuan in 1965, and 34. 5 yuan in 1966. We should attach great importance 
to this experience. 


Apart from doing still better in rectifying the enterprises and improving their management, 
we must also solve the problem of rectification within the entire scope of the national 
economy in order to improve microeconomic and macroeconomic results. 
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The urgent t sk in this res;zct is to rectify the administrative and leading organs at 
all levels, set up clearly cefined responsibility systems, and improve work efficiency. 

We must ensure that the leading organs make correct policy decisions and are able to 
decide on plans with a scientific basis. We must rectify financial and economic 
discipline in an all-round way and preserve serious discipline. And we must continue 

to adopt the necessary effective administrative measures and methods and correctly integrate 
them with economic measures and methods. In short, rectification has to be carried out in 
planning work, in capital construction, and in other financial and economic work. We 
must realize that only by gradually making the development of the national economy neat 
and tidy can the economic activities of the enterprises be carried out smoothly and 
effectively. 


We must improve economic results in the course of implementing the eight-character principle 
and embark on a new road in expanding social production by mainly relying on bringing into 
play the role of the existing enterprises. 


RENMIN RIBAO ON COLLECTIVE, INDIVIDUAL INITIATIVES 


0W112207 Beijing XINHUA Domestic Service in Chinese 1132 GMT 11 May 81 


(Report on RENMIN RIBAO 11 May editorial: "Developing a Diversified Economy Depends on Twe 
Initiatives") 


(Text] Beijing, 11 May (XINHUA)--In a frong-page editorial entitled "Developing a 
Diversified Economy Depends on Two Initatives,"' RENMIN RIBAO today stresses that to exploit 
and use all kinds of natural resources; develop agriculture, forestry, animal husbandry, 
sideline production and fishery; and expand production of grain, cotton oil, fiber crops, 
silk, tea, sugar vegetables, tobacco, fruit, medicinal herbs and other crops; it is 
imperative to bring into full play the initiative of both the collectives and the commune 
members. 


The editorial says: To develop a diversified rural economy, it is first of all necessary 

to make overall plans and all-round arrangements. As far as an area or a commune is 
concerned, doing a good job in natural resources surveys and regional agricultural planning 
should be made the preconditions to guide agricultural arrangements and develop a diversified 
economy; attention should be paid to the mutually conditioning, interdependent and mutually 
promoting relations between the various sectors; the present internal disproportions of 
agricultural production should be corrected; and the natural ecological balance should be 
maintained. As far as a production unit, particularly a basic accounting unit, is 

concerned, it is necessary to have a pretty good idea of the local production conditions and 
habits so as to adapt measures to local conditions and do things according to local capabil- 
ities, and so that in developing a diversified economy it can be clearly set down what is 
the principal item and what is secondary, what should be done first and what next, and 

what should be placed under unified management and what should be developed on a decentralized 
basis. If we blindly seek development regardless of resources, manpower and economic 
conditions, without taking market demands into consideration and paying no attention to 
economic accounting, it will result in wasting resources, manpower and money, cause losses 
and dampen the enthusiasm of both the collective and individuals for developing a diversified 
economy. 


The editorial points out: To bring into full play the initiatives of both the collectives 
and individual commune members to develop a diversified economy, an important link is to 
correctly handle the relationship between the state, the collective and the individual. We 
must change the practice of excessive and rigid control and bring into harmony the production 
teams’ right to make their own decisions, the peasants’ initiative, and the requirements of 
state economic plans. Purchase contracts should be made with production teams. While the 
production teams should guarantee tc fulfill tasks set by the contracts, they should have 
the right to make flexible arrangemen.s themselves on the areas to be planted to different 
crops and the right to handle their surplus products on their own. In this way it is 
possible to further arouse the enthusiasm of the collective economy for diversification 
and enliven the rural economy. 
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The editorial says: If a venture under the unified management of the collective is suit- 
able for commune members to undertake, we should unhesitatingly let peasants’ families 

do it. We should encourage and support commune members to engage in service trades, 
handicrafts, cultivation of crops, breeding, transport and marketing on an individual 

or partnership basis. This way part-time and auxiliary workers can fully play their role 
and scattered, fragmentary material resources will be fully and rationally utilized. 

This way all families will get mobilized, every individual's speciality will be put to 
use and all material resources will be well utilized and preserved. This in fact will 
lead to the liberation of the labor force, natural resources and productive forces and 
will create huge public wealth. 


The editorial points out: In areas where the fixing of farm output quotas for each house- 
hold is not practiced, we may consider local situations in order to properly expand family 
plots and fodder plots, with the maximum area of both plots set at 15 percent of the total 
farmland of the production team. Except during the busy farming season, we should exempt 
some part-time and auxiliary labor from collective work to let them devote themselves to. 
family sideline production. This is an important policy designed to arouse individual 
enthusiasm. Facts show that properly expanding family and fodder plots yields many 
benefits: 


1. It can put auxiliary labor to use and, moreover, it is an effective way to absorb 
surplus rural labor. 


2. It can expand diversified economy and increase the varieties of agricultural and side- 
line products to meet the diversified demands of the people in both urban and rural areas. 


3. It can improve the peasants’ technical specialities, popularize their skills and 
experiences and thus raise the level of the diversified economy of the collective. 


4. It can increase peasant income. In localities where commune members’ income is low 
due to an underdeveloped collective economy, the developing of family sideline production 
and family plot production is a particularly effective way to solve people's livelihood 
problems and set their minds at rest. 


5. It can alleviate the effects of natural disasters and enable people to maintain grain 
and other reserves in their homes and to live stable lives. A convincing proof of this 

is that, although natural disasters affected large areas of China in 1980, people did not 
have to flee those areas. There have been sufficient quantities or goods at village fairs 
and grain prices have been stable. 


Therefore, it is an important task in rural areas at present to implement the policy of 
expanding family plots and fodder plots according to local situations and in view of 
commune members’ opinions. However, we should not demand uniformity everywhere. At the 
same time, we should make it clear to the peasants that they can only use the family 
plots (including plots on hilly slopes for personal needs) and the plots that they con- 
tract to farm; that they cannot transfer, lease or sell those plots to others, nor can 
they build houses, tombs, mines or brick kilns on the plots. 


The editorial says: Under the premise that the means of production are owned by the 
public, it is a legitimate behavior in a socialist economy for the peasants to increase 
income by relying on their own skills and diligence to develop family sideline production 
and family plot production without exploiting others. Such behavior is teneficial to 
both the country and the people and it is not a so-called "polarization" et all. 


RENMIN RIBAO COMMENTATOR ON TAX DEFAULTS 


HK111300 Beijing RENMIN RIBAO in Chinese 6 May 81 p 2 
[Commentator's article: "Support Tax Departments in Levving Ti xes According to Law") 


[Text] Our tax income accounts for over 50 percent of the state's budget and is an 
important source of funds for our socialist construction. 


: 
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At present, with the gradual strengthening of the socialist legal system, the situation 
of tax payment by industrial and commercial enterprises and individual industrial and 
commercial undertakings has shown an improvement. This is a favorable situation. 
Meanwhile, it should be noted that in some areas, there are still cases of tax evasion 
and delayed payment of taxes. The situation is even quite common in some areas, involv- 
ing serious defaults. 


The 10-year turmoil has weakened the people's conception of the legal system. The "left- 
ist" mistakes in economic work have made certain people overlook the role of tax payment. 
The role of tax offices and tax personnel has also been greatly weakened. All these are 
causes of tax evasion, tax defaults and delayed tax payment. A more important cause is 
that the comrades of some departments prompted by departmentalism have always wanted 

the enterprises or departments they run to pay less taxes or even no taxes. They want 
to thus obtain greater profits, larger profits, a larger percentage of the distributed 
income and a bigger proportion of reserve funds. This is a wrong approach and is an 
indication of lack of concern for the interests of the collective and the state. 


Our existing industrial and commercial tax laws, generally speaking, deal with industrial 
and commercial taxes and income taxes. Industrial and commercial taxes are based on an : 
enterprise's income from the sale of products and levied at rates stipulated by the State 

Council. The rates are generally not high. The rates for an extremely small number of 

products, such as cigarettes, wines, and so forth are a little higher. Income taxes 

levied on collective enterprises are based on the principle of the more income, the more 

taxes, the less income the less taxes and exemption of taxes where no income is derived. 

Tax laws also take into account different products and the different conditions of enter- 

prises, allowing a given period of reduced tax payment or tax exemption in order to help 

stimulate the development of certain products in short supply. Therefore, the charge 

that taxation has beentoo heavy is groundless. If every department or enterprise pays 

less taxes or no taxes, then, just as Marx said in the "Critique of the Gotha Program," 

several "deductions" will leave a fountain drained of water. Marx said that taxes rep- 

resent the economic foundation of the government machinery, and taxes and levies are the 

economic embodiment of a state. This is a very clear principle. If we pay no taxes or 

insist on requesting reduced taxes or exemption from taxes, this does not help national 
construction. 


Tax laws are the state's important economic laws. Only by acting according to law and 
levying taxes at given rates can we take into consideration the interests of the state, 
the collective, the enterprise and the individual. The elements of any stipulation or 
law are encouraged and stimulated by it and at the same restricted and limited by it. 

Of course, given changes in the economic situation and the need for a change in the 
system, the existing taxation system still leaves something to be desired in certain 
respects. What is inappropriate should be reformed. But before a reform is made, we 
must resolutely uphold the seriousness of existing tax laws. We must strengthen taxation 
work through strictly enforcing tax laws. We must work out proper systems for tax 
offices and tax personnel based on given taxation tasks and rapidly get rid of the phen- 
omenon of not collecting available taxes because of the poor management of a tax office 
or the shortage of tax collectors. Organs at all levels must pay attention to and 
strengthen leadership over tax collection and support the tax departments in reorganizing 
and enforcing strict rules of discipline about tax payment. The latter must seriously 
deal with such acts as evading or dodging taxes, refusing to pay taxes and even scolding 
and beating tax cadres and punish serious offenders according to law. 
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XINHUA INTERVIEWS GENERAL TAX BUREAU DIRECTOR 


0W120212 Beijing XINHUA Domestic Service in Chinese 0702 GMT 10 May 81 


[Report on XINHUA reporter's interview with Liu Zhicheng, director of the General Tax 
Bureau under the Ministry of Finance] 


[Text] Beijing, 10 May (XINHUA)--Question: What is the significance of collecting 
individual income taxes in our country? 


Answer: "The Individual Income Tax Law of the People's Republic of China," adopted and 
promulgated at the Third Session of the Fifth National People’s Congress in 
September 1980, represents important economic affairs legislation in our country. 


"The Major Principles Governing the Implementation of Taxation," which was promulgated 
by our country in 1950, covered "wage and compensation tax" at that time. Due to the 
practice of a low-wage system, the lowering of interest rates and the abolition of 
contribution fees in our country, this category of tax has never been collected. 


Following the development of our economic relations with foreign countries in recent 
years, the salary incomes of Chinese and foreign employees in enterprises established 
with foreign investment and in joint venture enterprises is comparatively high; meanwhile, 
the system of paying contribution fees has been restored and individual doctors and 
artists have also been allowed to engage in private business. All this has thus provided 
the foundation for collecting individual income tax. 


Question: Should individual income taxes be levied on one's entire income? 


Answer: Since we have just begun to collect individual income tax, we still need more 
experience in this aspect. To simplify tax collection, a method of calculating tax 

rates according co categories of income has been adopted, that is, the system of collecting 
income tax by categories. 


According to the actual conditions of our country, individual income taxes shall be 
levied on the following five categories of income as stipulated by the income tax law: 


1. wages and salaries 

2. compensation for personal services 
3. royalties 

4. interest, dividends and bonuses 
5. income from lease of property 


However, after having considered the current growth of the country's economic relations 
with foreign countries and other new categories of tax levies that may be needed in the 
future, an additional category has been added--"other kinds of income specified as 
taxable by the Ministry of Finance of the People's Republic of China." 


Question: What categories of income shall be exempted from the individual income tax? 


Answer: Each country has its own categories of exemption for individual income taxes, 

and such categories are either specified in the tax law or in tax rulings. Having studied 
the common measures adopted by other countries, our country has listed certain categories 
of tax exemptions in the individual income tax law and the detailed rules and regulations 
on implementing this law in order to show the state's concern for certain categories of 
income. For instance, to promote individual creations and inventions in the fields of 

the sciences, technology and culture, the state has stipulated that awards for scientific, 
technological and cultural creations and inventions shall be exempted from tax; to en- 
courage urban and rural masses to save, the state has stipulated that interest on savings 
deposits in state banks, credit cooperatives and other banks entrusted by the state banks 
to handle savings deposits ~hall be exempted from tax; and to guarantee that the incomes of 
soldiers transferred to civ ian work and retired cadres, staff members and workers will not 
be reduced, the state has s.ipulated that military severance pay, decommission or demobili- 
zation pay for cadres and fighters of the armed forces, and severance pay or retirement pay 
for cadres, staff members and workers shall be exempted from tax. However, both severance 
pay and retirement pay are taxable in many foreign countries. 
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Moreover, in accordance with international practices in tax rulings, it is clearly 
stipulated that salaries of diplomatic and consular officials at embassies from various 
countries in China, the salaries of foreign personnel who enjoy diplometic privileges 

and the incomes of personnel who enjoy tax exemption privileges according to international 
treaties and agreements signed between China and other countries are to be exempted from 
Chinese income taxes. In addition, there is a general stipulation: The Ministry of 
Finance of the People's Republic of China may approve income taxes exemptions for certain 
types of income as appropriate in order to handle tax collections in a flexible manner. 


Question: An individual has many kinds of necessary expenses while earning his income. 
How are those expenses calculated? 


Answer: In collecting personal income taxes, necessary living expenses and the costs of 
supporting one's dependents are to be deducted, as is the case in all countries. Generally 
speaking, the methods of calculation include: 1) deductions for living expenses according 
to the total number of exemptions, including the taxpayer and the persons supported by the 
taxpayer; 2) deductions for a fixed amount or for actual necessary expenses. 


Our country has just started collecting such taxes. To avoid excessive complication, the 
collection of income taxes is based on the principle of being simple and light. The 
collection of income taxes and the calculation of deductions belong to different categories. 
In foreign countries, an individual's salary, wages and other incomes are calculated as 
income, and deductions are subtracted from the total income. 


In our country, they are calculated separately. Living expenses are deducted from a 
taxpaters' monthly salary or wage, while a fixed amount will be deducted from a taxpayer's 
other income. Calculations are based on a fixed amount or a fixed rate. The monthly 
fixed deduction from a taxpayer's wage is 800 yuan. This was decided after reference to 
standards in other countries. According to our understanding, data from a number of 
countries show that the annual deductions for a family of four is approximately 7,000 to 
10,000 renminbi [RMB]. In our country, the monthly deduction is 800 yuan end so the 
annual deduction is 9,600 yuan. This standard is fairly high in our country and also 
cannot be considered low in other countries. Deductions for other service income are 
based on the following two criteria: An 800-yuan deduction is given to those who receive 
less than 4,000 yuan other than their wages. This benefits those whose other income is 
relatively low. As to those whose other income exceeds 4,000 yuan, 20 percent of this 
other income may be deducted from other taxable income. This gives consideration for the 
fact that those with higher incomes also have to spend more. For instance, the rewards 
for a writer or an inventor are more or less different. The above-mentioned methods of 
calculation show consideration for their labor and expenses in order to finish their 
writing or complete their inventions. The regular income of those writers and inventors, 
such as wages, is calculated seperately. 


Question: A foreigner pays taxes in China. When he returns to his home country, he still 
has to pay tax to his own government. Is this not a duplication in levying tax? 


Answer: The income of foreigners working in China is considered income from sources in 
China according to international practice. In accordance with the principle of tax 
jurisdiction, the Chinese Government will collect taxes from them. Since those foreigners 
are citizens of other countries, they also have the obligation to pay taxes to their own 
government. This has created a problem of dupli.. ©. tine levying of taxes. 


At present, there are several ways of handling :°- .» problem: 


1. Tax exemption--Some countries exempt their citizens from paying taxes on income earned 
abroad. In other words, when a person pays taxes to his country, that portion of income 
earned abroad is not taxed. 


2. Tax credits--When a person files his income tax return, he computes all his income, 
but the taxes he has paid to foreign countries can be computed as tax credits deductible 
from the amount of income tax levied by his own country. 
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All this is in consideration of the interests of taxpayers in order to prevent double 
texation. Therefore, double taxation usually does not happen. 


Question: Why does the income tax law give different taxation treatment to individuals 
with different lengths of residence in China? 


Answer: An individual can receive his income from many sources within or outside China. 
It is therefore necessary to consider different situations and set a minimum time for 
taxation. The minimum time for taxation is not applicable to income taxes levied on 
income gained in China. The income of individuals residing in China for less than 90 
days paid by employers outside China is considered as income earned in China and taxable. 
However, considering that such individuals usually reside in China only temporarily and 
that they are paid by employers outside China, our income tax law, following the examples 
of some other countries, gives tax exemptions to those who reside in China for less than 
90 days and who are paid by employers outside China. The provisions on "residing for 1 
year or more" and "residing for 5 years or more” are applicable to income earned outside 
China. The income tax law provides that individual income taxes be levied on income gained 
within or outside China by any individual residing in China for 1 year or more. 


Adhering to a principle of leniency and simplicity, the detailed regulations governing the 
implementation of the income tax law clearly stipulates: An individual residing in 

China for more than 1 year and less than 5 years shall pay income taxes on his income 
earned outside China, but only the portion that has been remitted to China fror ~* road 

is taxable. An individual residing in China for more than 5 years shall, beginning in the 
6th year, pay income tax on all his income earned outside China. 


Question: While paying tax is an individual's obligation, what rights does a taxpayer 
enjoy? 


Answer: The government levies taxes as its gratis share of a certain income and this is 
the general practice of all countries. Taxpayers should not use the yardstick for 
commodity exchange to measure the relations between their rights and obligations in 
connection with taxation. As a socialist country, China spends its revenue in economic 
construction and in development of communications, transportation, public utilities, public 
welfar_, culture, recreational facilities, service to the people and other welfare services. 
Both the Chinese people and our foreign friends residing in China share rights to use 

those facilities in everyday life. In this sense, obligations are commensurate with 

rights and all peoples are equal in China. 


JOINT CIRCULAR ON SPACE NEEDS ISSUED 6 MAY 


0W122144 Beijing XINHUA Domestic Service in Chinese 1435 GMT 12 May 81 


[Text] Beijing, 12 May (XINHUA)--The State Labor Bureau, the State Urban Construction 
Bureau, the Ministry of Public Security and the General Administration of Industry and 
Commerce on 6 May jointly issued a "Circular on Solving the Problem of Space Needed for 
Developing Collective Economy and Individual Economy in Cities and Towns," calling on all 
localities to adopt a positive attitude, make overall plans, and find rational solutions 
to the problem of space needed by collective enterprises run by the people, small 
collective enterprises run by neighborhoods, production and service networks and outlets 
run by labor service companies, and individual industrial and commercial units. 


The "circular" says: When collective and individual enterprises of various types in 
cities and towns need space to establish new networks and outlets and construct new plants 
the urban planning and management departments of the cities and towns, in consultation 
with departments concerned and according to the principle of rational distribution, 
should actively support, provide convenience and pay attention to solving problems if 
problems arises. Specific sections in urban districts may be set aside for restoration 
of traditional fairs (morning or night fairs) and small commodities markets, permitting 
collectives and individuals to set up stalls and sales outlets and engage in commercial 
and service activities. Under unified arrangements by departments concerned, people's 
air defense constructions in cities may be leased to collective units or individual 
industrial and commercial units for their use. 
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The ground floor business spaces of newly built street-side dormitories with two or more 
stories in cities and towns may be leased to collective and individual industrial and 
commercial units as shop fronts. Street-side business houses that have been converted to 
other uses should be evacuated as soon as possible and leased to collective or individual 
enterprises for business purposes. With the consent of urban planning departments, labor 
service companies may sign temporary leases and put up temporary sheds or houses to open 
business on lots that have been included in urban construction plans, but construction 
cannot be started for the time being. 


The "circular" in conclusion calls on all localities to work out concrete measures in the 
light of actual local conditions to be appraised and decided by the local people's govern- 
ments, who will also organize and supervise their implementation. 


PLA CIRCULAR HAILS RESCUE, DISASTER RELIEF UNITS 


0W090213 Beijing XINHUA Domestic Service in Chinese 1140 GMT 8 May 81 


[Text] Beijing, 8 May (XINHUA)--The PLA General Political Department recently issued a 
circular to commend a number of PLA units for actively taking part in local emergency 
rescue and disaster relief. The circular cites the following services performed by the 
units: On 24 January 1981, a strong earthquake hit Daofu County, Sichuan Province. On 

15 March, a large part of the Dongzhou reservoir dam in Xintai County, Shandong, caved 

in. Between 24 and 27 March, Horqin Youyi Zhong Banner in Nei Monggol Autonomous Region 
was hit by the worst snowstorm in a decade. On 9 April, the mountain peak on the north 
bank of the Bailong River in Zhouqu Coui:ty, Gannan Tibetan Autonomous Prefecture, Gansu 
Province, caved in, causing extensive landslides and disrupting the normal flow of the 
river. On 28 December 1980, a workshop'’s asphalt reservoir of the Jiaozuo chemical general 
plant in Henan caught fire. An‘ on 29 December, a big fire broke out in Jiangbin Road, He 
Jiang Ward, Fuzhou Municipality. During these disasters, units under the Chengdu, Jinan 
and Lanzhou PLA units, a PLA Railway Engineering Corps division, a PLA regiment stationed 
in Henan, leading organs and units of the Fujian provincial district and a number of air 
force units in Chengdu and Lanzhou areas separately took quick steps and sent out large 
numbers of men and considerable material for rescue and relief. Their efforts helped 
reduce or avert losses that might have been caused by the natural disasters and emergencies, 
protected public and private property and saved lives. Their service has won praise from 
local governments and people. 


The circular points out: The cited units displayed the army's lofty quality of cherishing 
the people and should serve as a model for the whole army. All army units should follow 
their example and keep firmly in mind the purpose of the army, namely, to serve the people 
wholeheartedly, act in the people's best interests, take the initiative in supporting local 
rescue and relief work whenever disasters occur, display the revolutionary spirit of putting 
the people's interest ahead of their own and fearing neither hardship nor death in rescue 
and relief, foster the indomitable spirit of continuously doing crash jobs and display the 
true color of the people's army in strictly implementing policies, observing discipline and 
cherishing the people in times of peril. 


The circular points out: Forging a close relationship between the army, the government and 
the people is a decisive factor to the realization of stability and unity. All army units 
shauld do a solid job in this respect by taking part and supporting various socialist 
economic construction undertakings, which is one of our army's major tasks. At present, 
with the enforcement of agricultural production responsibility systems, army units may duly 
reduce their manpower assigned to supporting summer and autumn harvests and concentrate 
their main efforts on such public undertakings such as beautifying the environment, planting 
trees and afforesting the land, building and repairing bridges and roads, taking part in 
rescue and relief, building water conservancy projects and treating and preventing dis- 
eases. They should effectively carry out their support work in light of local needs within 
the number of days prescribed by the PLA General Staff, and the political and logistics 
departments as "supportive labor days." 
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ZHEJIANG CPPCC TO HULD THIRD PLENARY SESSION 


0W101408 Hangzhou Zhejiang Provincial Service in Mandarin 1100 GMT 10 May 81 


(Text] The third plenary session of the Fourth Zhejiang Provincial CPPCC Committee will 
be held on 14 May in Hangzhou. This was decided at the 13th meeting of the 4th provincial 
CPPCC Committee's Standing Committee held on the morning of 10 May. 


After discussions the meeting also adopted the draft work report of the Standing Committee 
of the fourth provincial CPPCC Committee. After consultations it adopted the namelist 

of additional members of the fourth provincial CPPCC Committee. The report on the handling 
of the proposals made at the second session of the fourth provincial CPPCC Committee, the 
agenda for the third session of the provincial CPPCC Committee, including its members 
attending the third session of the fifth provincial People's Congress and other matters 
concerned. After discussions it adopted the namelist of members of the committee for 
examining the bills presented at the third session of the fourth provincial CPPCC Committee 
and the namelist of persons who will attend the session nonvoting participants. 


The 13th meeting of the 4th Standing Committee held today was presided over by Mao Qihua, 
chairman of the provincial CPPCC Committee. Those present at the meeting included pro- 
vincial CPPCC Committee Vice Chairmen He Kexi, Yu Jiyu, Zhang Renzhi, Chen Li, Wu Youxin, 
Wang Jiwu, Zhou Qingxiang and He Zhibin. 


BRIEFS 


JIANGSU DISASTER RELIEF--Transportation and other departments concerned in Jiangsu shipped 
12,000 dun of chemical fertilizers in 5 days to (Qingjiang), (Liyang), (Rugao) and 12 
other counties in Yangzhou, Nantong and Zhenjiang Prefectures to help rural communes and 
brigades combat damage caused by wind, rain and hailstorms which hit these prefectures on 
1 May. [Nanjing Jiangsu Provincial Service in Mandarin 1100 GMT 7 May 81 OW] 


JIANGSU BRAKE COMPANY--On 6 May, the Jiangsu Zhenjiang brake plant, Shanxi machinery plant, 
Beijing brake general plant and Baoji brake manufacturing company jointly organized China's 
first joint venture in brake manufacture, the China (Hualian) brake company in Zhenjiang, 
Jiangsu. Representatives of customers and plants making auxiliary equipment from Beijing, 
Shanghai and 22 other municipalities and provinces attended the inaugural meeting. [Nanjing 
Jiangsu Provincial Service in Mandarin 1100 GMT 7 May 81 OW] 


JIANGXI SAFETY CIRCULAR--The Jiangxi provincial government recently issued a circular saying 
that measures concerning safety in production have not been satisfactorily enforced in 
Jiangxi this year as the number of major accidents involving injuries, deaths and financial 
losses during the first quarter of the year was higher than in the corresponding period 
last year. The provincial government urges all localities, all departments and all enter- 
prises to carry out activities in May to promote safety in production, and to conduct an 
extensive inspection of the safety measures in all trades and professions, particularly 

the transportation units and the industrial enterprises producing coal, fireworks and 
firecrackers, chemical goods, boilers and other special equipment. It said that all 
operations in violation of safety regulations must be stopped. [Nanchang Jiangxi Pro- 
vincial Service in Mandarin 1100 GMT 11 May 81 OW] 


ZHEJIANG PORTS--Hangzhou, 9 May (XINHUA)--Several units under the PLA Navy's East China 
Sea Fleet have supported local port administrations in loading and unloading work and in 
dredging ports. In early April, the deputy commander of the navy units stationed in 
Lianyungang mobilized the manpower of 2 companies to help the local port administration 

in unloading over 10,000 dun of bulk sugar in 5 days, thereby fulfilling the task 6 days 
ahead of schedule. They also helped with loading a large amount of ore and chemical 
fertilizer, and their work has been commended by the State Council and the Lianyungang 
municipal government. In early March, a certain navy unit stationed in Ningbo Municipality 
dispatched 15 dredgers, barges and tugboats to help with dredging some 40,000 cubic meters 
of silt in a month, thereby fulfilline tne task of dredging the Ningbo port 10 days ahead 
of schedule. [Beijing XINHUA Domestic Service in Chinese 0736 GMT 9 May 81 OW] 
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LIU JIE AT HENAN MEETING ON RESPONSIBILITY SYSTEMS 


HK130248 Zhengzhou Henan Provincial Service in Mandarin 1100 GMT 12 May 81 


[Summary] The Henan Provincial CCP Committee held a conference on agricultural 

production responsibility systems in Zhengzhou from 3 to 8 May. Responsible comrades 
concerned from all parts of the province attended. Provincial CCP Committee Secretary 

Dai Suli presided. First Secretary Liu Jie delivered an important speech entitled 
“Emancipate the Mind, Seek Truth From Facts, Further Perfect the Production Responsibility 
Systems, and Develop the Rural Economy in an All- Found Way." He also delivered a summation. 


organizations in the province have implemented the central decision on speeding up agri- 
culture and the series of policies, eliminated leftist influences and instituted various 
types of production responsibility systems in light of local conditions. Practice in the 
past 2 years has proven the efficacy of these systems. 


The conference held: Since the 3d plenary session of the 1lth Central Committee party 
: 


The conference discussed various provincial draft regulations on trial-implementation of 
different responsibility systems, and held that they conformed to the actual situation in 
the province. "The conference demanded that party leaders at all levels further emancipate 
their minds, continue to eliminate leftist ideological influence, and constantly enhance 
their understanding of the production responsibility systems. They must improve their 
work style, investigate and study in depth, strengthen leadership, and improve management 
standards. They must constantly study and solve the new situations and problems in the 
production responsibility systems, and ensure that the systems can develop more healthily." 


The conference made arrangements for current antidrought work, and demanded that party 
leaders at all levels urgently mobilize to fight drought, protect the wheat and ensure 
spring sowing. 


GUANGDONG ENTERPRISES' INCOME, PROFIT--After 2 years’ readjustment, commune and brigade 
enterprises in Guangdong Province have geared production of a larger number cf their 
products to the needs of markets and labor productivity has been greatly raised. Accord- 
ing to recent verifications, their total income last year was some 4,165 billion yuan, 
24.6 percent more than in 1979. They acquired a profit of some 630 million yuan and 
submitted to the state revenue amounting to 150 million yuan, 22 and 12.6 percent respec- 
tively morethan in 1979. [Guangzhou Guangdong Provincial Service in Mandarin 2330 GMT 

8 May 81 HK] 


: 
: 
: 
: 
BRIEFS 
HENAN WHEAT RESEARCH--Beijing, 9 May (XINHUA)--According to a GUANGMING RIBAO 9 May 

report, Henan's wheat output in 6 years since 1974 increased an average of 3.55 billion 

jin annually even though output in 1977 was lower than in 1974 due to an exceptionally 

serious drought. The 6-year aggregate increase was 21.3 billion jin. For this Henan won 

high praise at a recent forum held by the State Scientific and Technological Commission. 

The achievement is due to the province's comprehensive scientific research and 
technique-extension work aimed at achieving high and stable wheat yield at low cost. A 
provincial group coordinates research work which involves 198 research and higher education 
institutions and 2,700 agrotechnicians doing experiments and extension work in 475 rural 
brigades in Wenxian, Yanshi, Changge and Shangqiu Counties. An accompanying GUANGMING 

RIBAO editorial calls for attention to the role of science and technology both in raising 
production and making economic decisions, praises the coordination among the various 
science departments and warns against neglect and suppression of opinions of scientists 

and technicians. [Beijing XINHUA Domestic Service in Chinese 1241 GMT 9 May 81 OW] 
HUNAN CENSUS PREPARATIONS--The Hunan Provincial People's Government held a provincewide 
census preparatory work conference in Changsha from 3 to 7 May. Preparations for taking : 
a census in the province were discussed at the conference and concrete arrangements were 
made. It pointed out that the census will facilitate the drawing up of plans for economic : 
and social development. The first nationwide census since liberation was held in 1953 and : 
the second in 1964. The upcoming census will include more demographic factors and com- 

puters will be used to tabulate the results. An experimental run for the provincewide 

census will be conducted in Yiyang Municipality in late May this year. [Changsha Hunan 
Provincial Service in Mandarin 1100 GMT 8 May 81 OW] 
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BEIJING PLA UNITS ISSUE APPEAL TO YOUNG FIGHTERS 


0W120538 Beijing Domestic Service in Mandarin 1200 GMT 11 May 81 


{[Text] The leading organs of the Beijing PLA units and more than 3,000 CYL members and 
young fighters in the units held a solemn meeting this morning and issued a proposal 
calling on CYL members and youth in the entire army to respond to the call by the PLA 
General Political Department to make themselves revolutionary fighters with ideals, 
morality, knowledge and physical strength who stress a soldier's bearing and appearance, 
courtesy and discipline and fear neither hardship nor death. 


The proposal emphasized that it is necessary to foster noble revolutionary ideals and 
ambitions, understand the historical tasks to be fulfilled by the young generation, and 
dedicate youthful talent to the selfless struggle to build China into a modernized, 
powerful socialist state. It is necessary to strive to be vanguards in building the 
socialist spiritual civilization, to combat nonproletarian ideas of all descriptions 
and consciously enhance communist moral values. We must master the skills of defending 
and advancing the four modernizations and train ourselves into revolutionary fighters who 
are Red and expert. We must strive to be activists and shock workers in building the 
PLA into a modernized revolutionary army that has no fear of hardship, sacrifice nor 
bloodshed in defending the motherland and that is prepared to dedicate its wisdom and 
talent and to improve. 


BRIEFS 


BEIJING'S INCREASED BEER PRODUCTION--Beijing, 7 May (XINHUA)--Beijing will produce over 
60,000 tons of beer this year, 10 percent more than in 1980. But this still falls short 
of the demand for 100,000 tons said Zhou Buzhong, deputy head of Beijing general winery 
here today. "With the improvement in living standards," Zhou Buzhong said, “more and 
more people, including peasants in city suburbs, have become fond of beer drinking. They 
often complain about the serious shortage of beer." "Previously," Zhou Buzhong said, 
"the municipal authorities had not given enough attention to light industry, including 
beer production." Shunyi County east of Beijing proper will add 20,000 tons to Beijing's 
overall capacity of beer production next year. The facilities there will go into trial 
production at the end of this year, he said. Beijing brewery, the biggest in the city, 
has increased annual output to 35,000 tons from 21,000 tons in 1978 following a 2-year 
expansion plan. There are 2 breweries in the Chinese capital, which produced 55,000 

tons of beer last year, 16 percent more than in 1979. "The output of beer in the city 

is expected to reach 110,000 tons by 1983," Zhou Buzhong said. [Text] [Beijing XINHUA 
in English 1234 GMT 7 Mar 81 OW] 


HEBEI GLASS CORPORATION--Shijiazhuang, 11 May (XINHUA)--China's first glass corporation, 
the China Yaohua Glass Corporation, has been established in Qinhuangdao. Qinhuangdao, 

in Hebei Province, produces one-sixth of China's plate glass and accounts for 70 percent 

of the nation's plate glass exports. The new corporation comprises the Yaohua glass 
factory, 60 years old, a formerly independent industrial technical glass factory and a 
glass fiber factory. The incorporation is an effort to coordinate production and speciali- 
zation and will engage in compensatory trade. The corporation's products include plate 
glass, industrial technical glass, glass fiber and glass-fiber reinforced plastics. 

[Text] [Beijing XINHUA in English 0714 GMT 11 May 81 OW] 


NEI MONGGOL LITERARY HISTORY--Hohhot, 9 May (XINHUA)--A history of Mongolian literature, 
the first ever in China, has been completed and will be published by the people's 
publishing house in Nei Monggol. The 23-chapter history of literature is divided into 

3 parts: ancient, modern and contemporary. The history records in brief the evolution 
of Mongolian literature from remote antiquity up to the founding of the Peorie's Republic 
of China in 1949. The concise edition contains fairy tales and legends ai ut the origin 
of Mongolian nationality, epic poems, biographical literature, narrative poems as well 

as folk songs about Genghis Khan (1162-1227), a Mongolian strategist and statesman who 
succeeded in 1206 in unifying the various Mongolian tribes and established his own 

Mongol regime. The history was compiled over a 22 year period by Mongolian and Han 
literature researchers and experts in Mongolian language and literature. [Beijing XINHUA 
in English 1232 GMT 9 May 81 OW] 
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SHAANXI ISSUES CIRCULAR ON CREDIT CONTROLS, CURRENCY 


HK130406 Xian SHAANXI RIBAO in Chinese 27 Apr 81 p 2 


{Report by SHAANXI RIBAO correspondent: "Provincial People's Government Issues Circular 
Demanding the Province To Strengthen Credit Controls and Strictly Control Currency 
Circulation" ] 


(Text ] To implement the State Council's "decision on conscientiously strengthening credit 
controls and strictly controlling currency circulation," the provincial government 
recently issued a circular in the light of the province's conditions, demanding that 
people's governments at all levels, all departments and units and banks at all levels 
conscientiously study and resolutely implement the State Council's decision, make 
concerted efforts to surmount difficulties and make great efforts to fulfill the state 
plan on currency circulation in 1981 and the state plan on withdrawing currency from 
circulation during the first half of 1981. 


The circular demanded that light and textile industries work hard to fulfill over half 
of their annual production plans during the first half of this year. All commercial, 
supply and marketing and goods and materials departments must energetically organize 
sour-es of goods, reduce the amount of stockpiled goods and materials and expand their 
markets. All banks and credit cooperatives must devote major efforts to absorbing the 
people's savings and actively organize collective units to deposit their money in banks. 
Literature and art organizations and service trades must expand their operations and 
increase their income. The departments responsible for labor, finance and enterprises 
and banks must strengthen their management and supervision over issuing bonuses. 
Financial and commercial departments and banks must work in close coordination and 
conscientiously control the purchasing power of groups. All units including govern- 
ment offices, public organizations, enterprises, institutions, schools and people's army 
units must conscientiously abide by various stipulations concerning cash management. 


The circular noted: At present, our province's industrial and commercial enterprises 

are holding an excessive amount of circulation funds and are recipients of an excessive 
amount of bank loans. All areas, departments and enterprises must pay close attention 

to handling and utilizing accumulated goods, materials and commodities, reduce the amount 
of stockpiled goods and materials and reduce the circulation funds they hold. The turn- 
over of this year's circulation funds for the whole province's industrial enterprises 
must be 6 percent faster than last year's. The banks must strengthen credit controls, 
strictly manage loans and put loans to good use. We must energetically support the 
development of agricultural production support efforts to increase the output of goods 
which are in short supply, assist commercial units in expanding their buying and selling 
and support those social service trades which are popular with the masses, receive a 
steady income for their business and are capable of repaying debits. Those ordinary 
enterprises and enterprises under collective ownership which have been selected for 
conducting experiments in "changing profits into tax" [li gai shui 0448 2395 4451] should 
supplement their minimum liquid funds with 20 to 30 percent of their profits. The 
granting of agricultural credits should be aimed at promoting readjustment, consolidat- 
ing the collective economy, developing farming, ‘forestry, animal husbandry, sideline 
production and fishery and enlivening agricultural economy. In granting agricultural 
credits, we must also strive to improve the effectiveness of the use of funds and actively 
do well in the withdrawal of credits in accordance with policy regulations. 


The circular also called for resolutely implementing the principle that credits should 
be controlled and granted by banks. It is imperative to overhaul and consolidate those 
departments and units outside the banking system which accept savings deposii; and 
grant credits. If there is a need for such departments and units to continue their 
banking business, they must report their banking operations to the higher authorities 
for approval. Departments and units engaged in unauthorized activities in granting 
credits must stop these activities. 
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The circular stressed: People's governments at all levels must conscientiously strenthen 
leadership over banking work, hold regular discussions on banking work and assist our 
banks in upholding financial and economic discipline and giving full play to their 
economic leverage. People's banks at all levels and specialized banks must work in close 
coordination, strengthen economic analysis, regularly report to their local governments 
the revenue and expenditures of their credit business, their ways of putting money into 
circulation and the latest development in the withdrawal of currency from circulation, 
actively promote their work and make new contributions in guaranteeing the smooth prog- 
ress of readjusting the national economy. 


BRIEFS 


NINGXIA LIVESTOCK PRODUCTION--Yinchuan, 4 May (XINHUA)--The animal husbandry bureau of 
Ningxia Hui Autonomous Region has encouraged commune members to raise livestock as a 
family sideline undertaking. The commune members in the region raised 1.49 million sheep 
in 1980, an increase of 84 percent compared with 1978. The commune members also increased 
the number of pigs and other major livestock raised. The animal husbandry bureau has 
provided commune members with breeding stock, given them technical assistance, allocated 
over 600,000 mu of pasture land to commune members who raise livestock and strengthened 
veterinary stations in the various communes. [Beijing XINHUA Domestic Service in Chinese 
0210 GMT 4 May 81 OW] 


SHAANXI FILM MAGAZINE--Beijing, 16 Apr (XINHUA)--A bimonthly NEW FILM ERA started publica- 
tion in Xian this month. The magazine is edited and published by the Xian film studio. 
{Beijing XINHUA Domestic Service in Chinese 0010 GMT16 Apr 81 OW] 


SHAANXI SUMMER CROPS--According to the provincial agricultural departments, most of 
Shaanxi's summer grain crops and rapeseed are growing very well, and there are prospects 
of a bumper harvest provided there are no great natural disasters in the final stage of 
growth. However, the area of summer grain sown last autumn was 1.2 million mu less than 
in previous years, including a 900,000 mu feduction in the wheat area. In addition, 
some of the wheat in irrigation areas received too much water and grew too fast, and this 
may cause losses unless the wheat is managed well in its final growth stage. It is therefore 
necessary to do a good job in stepping up tending of the crops. [Xian Shaanxi Provincial 
Service in Mandarin 1100 GMT 15 Apr 81 HK] 


SHAANXI COTTON SOWING--Xian, 7 May (XINHUA)--By 25 April Shaanxi had successfully completed 
this year's sowing for all of its 3.8 million m of cotton, earlier than in previous years 
and with better results. This year the province has reduced the cotton acreage in low- 
yielding areas and increased it in Weinan, Dali, Lintong, Huaxian and Xianyang Counties. 
The province has this year 2.6 million mu of its cotton crop on wet fields, accounting 

for nearly 70 percent of the total acreage. There are 34,200 production teams growing 
cotton in Shaanxi. [Beijing XINHUA Domestic Service in Chinese 0209 GMT 7 May 81 OW] 


XINJIANG LIVESTOCK RAISING--Herdsmen and peasants in Xinjiang raised a total of 8.3 
million head of livestock for their personal needs in 1980, an increase of 2.1 million 
head over 1979. Each household had an average of 3.5 head of privately owned livestock. 
The development of livestock raising has met the needs of the herdsmen and peasants for 
milk and meat and provided large quantities of meat for the market. [Urumqi Xinjiang 
Regional Service in Mandarin 1300 GMT 8 May 81 OW] 
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PREMIER ON EFFORTS TO BALANCE TRADE WITH U.S. 


0W130253 Taipei CNA in English 0233 GMT 13 May 81 


[Text] Taipei, 13 May (CNA)--Premier Sun Yun-Hsuan Tuesday said the Government of the Republic 
of China will step up efforts to buy American products in order to balance the trade between 
the two countries. 


Delivering a welcome speech at the opening ceremony of the ROC-U.S. trade investment forum 
1981, Premier Sun told the 277 American officials and trade leaders from 50 states that as a 
result of “strenuous efforts of the “hinese Government and people!’ the trade balance in favor 
of this nation decreased from $2.26 billion in 1979 to $2.08 billion in 1980. 


Stressing the importance of the trade and investment relations between the two countries, 
Premier Sun said the Republic of China rose to the eighth largest trade partner of the United 
States in 1980 from the ninth in 1979. 


"I sincerely hope that our two-way trade will continue to increase in a balanced way, with 
the smallest possible hindrance from artificial restraints," the premier continued. "We hope 
that we will still have access to reasonable amounts of capital from the U.S. Export-Import 
Bank, to finance the import of high-quality, high-technology American equipment," he added. 


Last year, American investment in Taiwan increased to $110.1 million, 37 percent higher than 
that in 1979, a record in recent years. 


"We continue to welcome foreign investment in endeavors which are mutually attractive to the 
investors and to our economy," Premier Sun said. "We are importing new technology and 
encouraging technology transfer to our industry and research institutes, and the United States 
is a major supplier of this technology. Last year, we approved 43 technical cooperation 
agreements with American organizations, again setting a record," the premier noted. 


The Hsinchu science-based industrial park inaugurated in December last year is specially to 
encourage the development of high-technology industry of this country. The government has 
approved 20 applications to set up sophisticated manufacturing operations in the park and 
seven of these are American firms or joint ventures. 


Turning to the Chinese investment abroad, Premier Sun said in 1980, the government approved 
$42 million of overseas investment, of which $35 million was for the projects in the United 
States. The investment in the U.S. will give employment to American workers and most of the 
products will be exported to Taiwan; such a trade and investment relationship has highly 
benefited both nations, the premier pointed out. 


Premier Sun expressed his confidence that the forum is an important step to further promote 
trade, investment, friendship and mutual cooperation between the two countries, and he hoped 
all of the participants will make wise plans and realistic commitments for the future. 
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TA KUNG PAO ON PARTY REORGANIZATION IN SHANXI 


HK111015 Hong Kong TA KUNG PAO in Chinese 8 May 81 p 13 


(Special feature by Kan Wei [3927 3850]: "Dazhai Uproots 'Leftism,' Reorganizes Party, 
Government--A Look at the Rural Situation on the Eve of the Sixth Plenary Session, as Far 
as Xiyang Is Concerned") 


(Text] In the process of eliminating leftist tendencies in 29 provinces, municipalities 
and autunomous regions, except for Xizang Autonomous Region which has taken organizational 
measures, the most noteworthy province is Shanxi Province. This province has been 
subjected to reorganization from the provincial party committee to the Xiyang County 
party committee and the Dazhai brigade party branch. A three-level ultraleftist fortress 
of almost 1 year in this province has at last been smashed. There has since appeared a 
brand-new situation politically and economically. 


The Collapse of the "Advocates of Two Native Whatevers" 


Shanxi Province is not only a disaster area seriously affected by ultraleftist remnant 
poison but a source of the "advocates of two native whatevers."' The term "two native 
whatevers" means that "whatever represents Dazhai should be copied in its entirety" and 
“whatever is said by the representatives of Dazhai should be followed." This line 

spread through Xiyang to all parts of the province and even across the provincial borders. 
Its poison ran very deep. It involved the introduction of the ultraleftist experience 

of Dazhai and the exercise of feudal patriarchal leadership on a large scale. As far as 
the five aspects were concerned, we witnessed the following: politically, struggles of 
one kind or another were launched, such as the enlargement of class struggle and the 
victimization of large numbers of cadres and people. Economically, “the capitalist road 
was blocked," the "vestiges of capitalism were eliminated," and many follies were per- 
formed, such as "directing a western flow of water toward the east," causing great losses 
to agriculture. Organizationally, people ganged up and formed factions, practicing 
nepotism. In style, one's own view was imposed upon others, patriarchal leadership 

was exercised, and orders were imposed and commands freely given. In everyday life, 
privileged treatment was sought on a large scale. 


The so-called representative of Dazhai still used in local newspapers the title "former 
chief responsible person of Xiyang CCP Committee." But everyone knows that it referred 
to Chen Yonggui with his "“meteroric rise" to a high-ranking position in the CCP Central 
Committee. He was actually the backstage manipulator of the "two native whatevers," 
and was all the time linked with Beijing's "two whatevers." The "two whatevers" 
victimized people, and so did the "two native whatevers." In 1977 after the smashing 
of the “gang of four," when the remnants of the "gang of four" were being cleaned up 

in Shanxi, the advocates of the "two native whatevers" still concocted a number of new 
frameups, accusing people of opposing Dazhai, opposing Xiyang and opposing the former 
chief responsible person of Xiyang CCP Committee. Many innocent people were arrested, 
tortured and forced to make confessions, and even beaten to death or crippled. Even in 
1979 after the third plenary session of the CCP Central Committee, that former chief 
responsible person of Xiyang CCP Committee and his sworn followers conspired to resist 
the implementation of the general and specific policies of the third plenary session. 

In the autumn-harvesting period of that year, inspired by the spirit of the third 
plenary session and the production responsibility systems introduced in Anhui and 
Sichuan, the cadres and commun. members of Dazhai carried out a trial work responsibility 
system under the leadership of deputy brigade head Jia Changsuo and achieved very satis- 
factory actual results. As a result, Chen Yonggui returned to Dazhai from Beijing and 
recklessly charged Jia Changsuo with “rightist" leanings and ordered him dismissed, 
arousing the indignation of commune members. From this, it can be seen that those with 
vested interests in the “two native whatevers" acted so flagrantly and outrageously even 
after the third and fourth plenary sessions of the CCP Central Committee! 
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"Chen Yonggui Wants To Go the Whole Hog" 


Under such a situation, the Xiyang County party committee eventually underwent a re- 
shuffle in December 1979, thus putting an end to a period of lifelessness. Then in 1980, 
the party Central Committee sent Huo Shilian, former minister of agriculture, to take over 
as first secretary of Shanxi provincial party committee, replacing the No 1 man Wang Qian. 
At this point, in deference to the will of the public, the party Central Committee 
rearranged personnel organizationally, shaking the foundations of the “two native what- 
evers" and eliminating "leftist" poison. At the third session of the Fifth NPC held in 
Beijing in September 1980, Chen Yonggui at last resigned his post as vice premier. At 

a group meeting in Shanxi Province, he expressed his willingness to take the responsibility 
and to review his mistakes. In fact, according to a recent RENMIN RIBAO report on Chen 
Yonggui in mid-April this year, that man, after his return to Dazhai, never made a self- 
criticism of his own mistakes before the people of Dazhai. 


Guo Fenglian Leads a Wandering Life Revealing Her True Self 


In December, 1980, the Dazhai brigade party branch eventually underwent a great reshuffle. 
The Communist party members and commune members of Dazhai exercised democratic rights and 
respectively elected by secret ballot new members of the party branch committee and the 
brigade control committee in charge of production and administration. Former deputy 
brigade head Jia Changsuo, who was dismissed by Chen Yonggui because of his upholding 
production responsibility systems, was elected secretary of the Dazhai party branch. 
Commune member Li Youming was elected deputy secretary of the party branch and head of 
the production brigade. Zhao Cuntang, a young man who was relieved of party membership 
on false charges because he had offended Chen Yonggui's wife and children, was elected a 
member of the party branch committee and an accountant of the brigade. Female commune 
member Guo Ailian, old party branch committee member Liang Bianliang, Song Liying, former 
chairman of the brigade's women's association, and Jia Laiheng were elected members of 
the party branch committee and leading members of the production control committee. 


Female party branch secretary Guo Fenglian, who ingratiated herself with Jiang Qing and 
Chen Yonggui during the "Cultural Revolution," was also eventually toppled and seemed to 
have "disappeared." It turned out that this female secretary, who had vigorously preached 
to many "visitors" the "story of Dazhai,'"' became a wanderer after the fifth plenary session 
of the CCP Central Committee. In June 1980, she capitalized on her relations with the 
former chief responsible person of the provincial CCP Committee and became a cadre excused 
from production. She got the pay for the No 23 administrative grade without doing any work. 
She left the Dazhai brigade and for a long time lived idly in Xiyang County. This female 
secretary who had advocated the virtue of working 300 days a year has so far not done a 
stroke of work, revealing her true self. It seems that she will never make it as an 
alternate member of the CCP Central Committee. 


Now, resistance to the elimination of "leftist" poison has been gradually overcome. From 
the Dazhai brigade to Xiyang County, the "leftist" mistakes previously witnessed in the 
“campaign to learn from Dazhai" have also been gradvally rectified. The implementation 
of the general and specific policies defined at the third plenary session has gradually 
been put on a solid basis. In Xiyang County, over 1,084 production teams have introduced 
various production responsibility systems. In some remote mountain villages, peasants 
have carried out the production responsibility system on a household basis. 
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The previous methods of "roughly assessing work performance" and “basing work points on 
political factors" enforced under political pressure have become unpopular. Last year, 
despite serious drought and a 30 percent drop in grain production, the development of 
subsidiary production at the commune and brigade levels resulted in a greater income of 

the collective economy than before 1978. Last year, the Dazhai brigade obtained an average 
per capita grain ration of nearly 50 jin more than in the preceding year. This was 
something rarely seen in the history of Dazhai. Given an increased income and an improved 
living standard for peasants, the rural trade fair has also reopened, and trade has been 
thriving. 


Look at the Favorable Situation of the Rural Areas of the Whole Country, as Far as Xiyang 
Is Concerned 


Facts have once again shown that in areas like Xiyang and Dazhai of Shanxi seriously affected 
by "leftist" poison, so long as we follow correct policies and take effective measures, we 
can bring about basic changes in the situation. The changes in Xiyang and Dazhai have also 
shown that a gratifying situation has appeared in the countryside of China on the eve of 

the sixth plenary session of the CCP Central Committee. 


FUJIAN MAY UNDERGO LEADERSHIP RESHUFFLE 


HKO90138 Hong Kong SOUTH CHINA MORNING POST in English 9 May 81 p 5 
[By staff correspondent: "Fujian Reshuffle in the Cards"] 


[Text] Yet another State Council official may soon head the administration of a province, 
according to sources yesterday. 


The latest reshuffle may involve the coastal province of Fujian, neighboring Guangdong. 


And as in the case of Guangdong, both the provincial party first secretary, long-serving 
incumbent Liao Zhigao, and the provincial governor, Ma Xingyuan, may relinguish their 
positions for other postings, possibly in the central government. 


Information about the transfer is sketchy but the new provincial chief is believed to be 
a vice minister of agricultural machinery, Xiang Nan, a veteran officer and technologist. 


Little is known of Mr Xiang's background, but it is believed he had suffered during the 
Cultural Revolution and was rehabilitated only after the arrest of the gang of four. 


He was first posted to the First Ministry of Machine Building Industry as a vice minister 
in September 1977. In April 1978, he was transferred to the Agricultural Machinery 
Ministry as a deputy minister. 


Mr Xiang is also a vice president of the Agricultural Machinery Society under the Academy 
of Sciences. 


Mr Liao has been in Fujian since 1974, following his rehabilitation the previous August. 


A native of Sikang, now a southwestern part of Sichuan, Mr Liao's earlier career was spent 
in Sichuan, rising to its provincial party first secretary. He was criticized during the 
Cultural Revolution and purged in 1968. 


Following his posting to Fujian, Mr Liao took over all the major positions: party first 
secretary, chairman of the provincial Revolutionary Committee and first political commissar 
of the Fuzhou Military Region. 
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He stayed on in the province in spite of political upheavals that had rocked the entire 
country and saw several changes of regional military commanders. 


Only in December 1979 when the provincial People's Congress was held did he pass the 
chief of government post to his lieutenant, party Secretary Ma Xingyuan. Nevertheless, — 
he retained the posts of party first secretary, first political commissar of the military 
region and chairman of the provincial People's Congress. 


Mr Ma is also a long-serving officer in Fujian. After a break during the Cultural 
Revolution, he took over in 1975 as provincial party secretary and a vice chairman of the 
provincial Revolutionary Committee--second in command in the province after Mr Liao. 


Both Mr Liao and Mr Ma are party Central Committee members. 


If the transfers are confirmed, then Mr Liao and Mr Ma will be among the last provincial 
leaders to be posted elsewhere. 


Both may receive promotion to the State Council, like former Beijing Mayor Li Hujia, 
who is now agriculture minister. 


The appointment of a technocrat to head the province's administration, like that of Shanghai 
when a vice minister specialised in foreign economic relations and trade, Wang Dachan, 
was appointed Shanghai mayor, is designed to give further impetus to the province being 

an economically autonomous zone, and to further develop Amoy as a special economic zone. 


It is not known who the new provincial party first secretary will be but it is believed 
some minister from Beijing may be transferred to the southeast coastal province to direct 
party policies. 


